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This is a translation of the Hungarian Report
Independent Auditors' Report
To the Shareholders of MOL Hungarian Oil and Gas Pic.
Report on financial statements

1.) We have audited the accompanying 2011 annual financial statements of MOL
Hungarian Qil and Gas Plc. ("the Company™), which comprise the balance sheet as
at 31 December 2011 - showing a balance sheet total of HUF 3,168,477 million
and a profit for the year of HUF 104,892 million-, the related profit and loss
account for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management's responsibility for the financial statements

2.) Management is responsible for the preparation and presentation of financial
statements that give a true and fair view in accordance with the Hungarian
Accounting Law and generally accepted accounting principles in Hungary, and for
such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' responsibility

3.) Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with Hungarian National
Auditing Standards and with applicable laws and regulations in Hungary. Those
standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

4.) An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments the auditor considers internal control relevant to the
entity’'s preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

5.) We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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6.) We have audited the elements of and disclosures in the annual financial
statements, along with underlying records and supporting documentation, of MOL
Hungarian Oil and Gas Pic. in accordance with Hungarian National Auditing
Standards and have gained sufficient and appropriate evidence that the annual
financial statements have been prepared in accordance with the Hungarian
Accounting Law and with generally accepted accounting principles in Hungary. In
our opinion the annual financial statements give a true and fair view of the equity
and financial position of MOL Hungarian Oil and Gas Plc. as at 31 December 2011
and of the results of its operations for the year then ended.

Emphasis of matter

7.) We draw the attention to Note 3.4.6 in the supplementary notes to the financial
statements describing that the Company departed from § 41. (1), of the 2000. C.
accounting law based on its allowance described in § 4. (4), in order to harmonize
field abandonment provisioning with the international industry practice. Our
opinion is not modified in respect of this matter.

Other reporting requirement- The business report

8.) We have reviewed the business report of MOL Hungarian Qil and Gas Plc. for
2011. Management is responsible for the preparation of the business report in
accordance with the Hungarian Accounting Law and generally accepted accounting
principles in Hungary. Our responsibility is to assess whether the business report is
consistent with the financial statements for the same financial year. Our work
regarding the business report has been restricted to assessing whether the
business report is consistent with the financial statements and did not include
reviewing other information originated from non-audited financial records. In our
opinion, ‘the business report of MOL Hungarian Qil and Gas Plc. for 2011
corresponds to the disclosures in the 2011 financial statements of MOL Hungarian
Oil and Gas Plc.

Budapest, 21 March 2012
except for the effect of the HUF 45,000 million dividend approved at the
shareholders’ meeting relating to the year ended 31 December 2011,which is
dated 26 April 2012

(The original Hungarian language version has been signed.)
Judit Szilagyi Judit Szilagyi

Ernst & Young Kft. Registered Auditor
Registration No.: 001165 Chamber membership No.: 001368
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MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Balance sheet for the year ending on 31 December 2011

Stafistical code: 10625790-1920-114-01

Company registration number:

01-10-041683

data in HUF million

v Previous Aa'justm.e nts
Code Description year for J;:;zlrr;ous Current year
A. |NON-CURRENT ASSETS 2,085,434 1,648 2,165,427
l.  |INTANGIBLE ASSETS 68,876 165 27,456
1. |Capitalised cost of foundation and restructuring 0 0 0
2. |Capitalised research and development cost 1,962 0 2412
3. |Property rights 1,889 (21) 8,677
4. lIntellectual property 11,566 186 4,395
5. |Goodwill 53,459 0 11,972
6. |Advances on intellectual property 0 0 0
7. |Revaluation of intangible assets 0 0 0
ll. |PROPERTY, PLANT AND EQUIPMENT 303,944 1,483 300,240
1. |Land and building and related property rights 181,255 1,801 177,502
2. |Plant, machinery and vehicles 82,094 187 72,048
3. |Other equipment, fixtures and vehicles 5718 213 5,389
4, |Livestock 0 0 0
5. |Assets under construction 34,759 {718} 45,228
6. jAdvances on assets under construction 118 0 73
7. |Revaluation of property, pfant and equipment 0 0 0
lll. |NON-CURRENT FINANCIAL INVESTMENTS 1,712,614 0 1,837,731
1. |Long-term investments 1,104,346 0 1,230,640
2. |Long-term ioans to related parties 473,386 0 466,409
3. |Other iong-term investments 118,687 0 125,449
4. |Long-term loans to other investments 16,126 0 15,226
5. |Other long-term loans 69 0 7
6. |Long-term debt securities 0 0
7. |Revaluation of financial investments 0 0
8. |Fair valuation difference of financial investments 0 0

Budapest, March 21, 2012

Jozsef Molnar
Chief Executive Officer

Executive Vice Pregident

for Finance

Accdunting and Tax

Director




MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Balance sheet for the year ending on 31 December 2011

Staistical code: 10625790-1920-114-01
Company registration number;  01-10-041683

data in HUF million

Adjustments
Code Description Previous year | for previous | Current year
years
B. |CURRENT ASSETS 835,310 2,717 980,406
I. IINVENTORIES 157,108 (16) 194,629
1. |Raw materials and consumables 56,791 3 64,366
2. |Unfinished production and semi-finished products 48,774 0 61,899
3. |Grown, fattened and other livestock 0 0 0
4. |Finished products 42,908 0 54,912
5. Merchandises 8,635 (19) 13,452
6. |Advances on stocks 0 0 0
Il. |RECEIVABLES 323,132 2,793 497,493
" Ezii?cl)\r’r?zﬁ)s from the supply of goods and services 81,006 2591 111,108
2. Receivables from related parties 159,724 (92) 195,798
3. |Receivables from other investments 58 0 0
4. |Receivables from bills of exchange 0 0 0
5. |Other receivables 43,642 294 170,894
6. IFair valuation difference of receivables 0 0 0
7. Positive valuation difference of derivative transactions 38,702 0 19,693
ll. |SECURITIES 140,063 0 89,095
1. |Investments in related parties 6 0 92
2. |Otherinvestments 0 0 0
3. [Treasury shares 140,057 0 89,003
4. |Debt securities for trading purposes 0 0 0
5. |Fair valuation difference of securities 0 0 0
IV. |CASH AND CASH EQUIVALENTS 215,007 0 199,189
1. |Cash and cheques 1,197 0 2,172
2. 'Bank accounts 213,810 0 197,017
C. |PREPAYMENTS 28,072 (1,015) 22,644
1. Accrued income 8,619 0 6,705
2. |Prepaid cost and expenses 19,453 (1,015} 15,939
3. |Deferred expenses 0 0 0
TOTAL ASSETS I 2,948,816 3,410 3,168,477
Budapest, March 21, 2012 (/ \\ . »

Jézéémmnér S

Chief Executive Officer Executive Vice Preside
for Finance

Krisztina Doroghazi
Accounting and Tax
Director



MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Balance sheet for the year ending on 31 December 2011

Stafistical code; 10625790-1920-114-01
Company registration number:  01-10-041683

data in HUF million

Adjustments

Code Description Previous year| for previous | Current year
years

D. |SHAREHOLDERS' EQUITY 1,735,663 5,171 1,847,096
. |SHARE CAPITAL 104,519 01 104,518
Of which: treasury shares at nominal value 7435 0! 5,794
II. |REGISTERED BUT UNPAID CAPITAL (-) 0 0 0
IIl. |SHARE PREMIUM 223,866 0 223,866
V. |RETAINED EARNINGS 1,151,167 0 1,306,962
V. |[TIED-UP RESERVE 152,916 0 104,387
VI. |VALUATION RESERVE 0 0 2470
1. |Revaluation adjustment reserve 0 0 0
2. |Fair valuation reserve 0 0 2470
VII. [NET INCOME FOR THE PERIOD 103,195 5171 104,892
E. {PROVISIONS 137,281 230 143,941
1. |Provisions for expected liabilities 137,281 230 143,941
2. | Provisions for future expenses 0 0 0
3. Other provisions 0 0 0
F. |LIABILITIES 1,046,311 (3,838) 1,155,356
I. SUBORDINATED LIABILITIES 0 0 0
1. |Subordinated liabilities to related parties 0 0 0
2. |Subordinated liabilities to other investment 0 0 0
3. |Subordinated liabilities to third parties 0 0 0
II. |LONG-TERMLIABILITIES 635,419 0 612,516
1. |Long-term loans 0 0 0
2. |Convertible bonds 0 0 0
3. |Liability from bond issue 423175 0 477,695
4 lli:ggities from capital investment and development 0 0 0
5. |Liabilities from other long-term loans 211,930 0 134,351
8. |Long-term liabilities to related parties 0 0 1
7. |Long-term liabilities to other investments 0 0 0
8. |Other long-term liabilities 314 0 469

Budapest, March 21, 2012 &L‘J I Q})\g\m
Jozsef Sim

Jazsef Molnar
Chief Executive Officer Executive Vice President - ,
for Finance Director




MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY

Balance sheet for the year ending on 31 December 2011

Statistical code: 10625790-1920-114-01
Company registration number:  01-10-041683

data in HUF million

Adjustments
Code Description Previous year | for previous | Current year
years

Ili. |SHORT-TERM LIABILITIES 410,892 (3,838) 542,840

1. [Short-term bormowings 0 0 5,051

Of which: convertible bonds 0 0 0

2. |Short-term loans 56,069 0 71,784

3. |Advances from customers 5,560 0 810

4 I(_sliglphltlgrss ;‘rom the supply of goods and services 127,936 2612 138.276

5. Bills of exchange 0 0 0

6. |Short-term liabilities to related parties 130,910 {5,485) 125,011

7. |Short-term liabilities to other investments 9 0 27

8. |Other short-term liabilities 61,941 429 113,907

8. [Fair valuation difference of liabilites 0 0 0

10. tNr:r?:::t?oﬁasluatm difference of derivative 28 467 (1,304) 87,974

G. |ACCRUALS 29,561 1,847 22,084

1. |Deferred revenues 3,383 0 274

2. |Accrued cost and expenses 21,223 362 18,215

3. |Other deferred income 4,955 1,485 3,505

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 2,948,816 3,410 3,168,477
Budapest, March 21, 2012 _ ch _

JM&\ xmo ina{Doroghézi

Chief Executive Officer

ExecutiveVjce Presi

for Finance

t

counting and Tax

Director



MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Income Statement for the year ending on 31 December 2011

Statistical code: 10625790-1920-114-01

Company registration number:

01-10-041683

data in HUF million

Adjustments

Code Description Previous yeari for previous | Current year
years

01. |Net domestic sales revenue 1,641,286 {41) 1,890,167
02. [Net export sales revenue 519,792 143 550,081
I, |NET SALES REVENUES 2,161,078 102 2,440,248
03. |Changes in own produced inventory 26,291 25,129
04. Work performed by the enterprise and capitalised 9,753 0 10,473
ll. [CAPITALISED OWN PERFORMANCE 36,044 0 35,602
{ll. |OTHER OPERATING INCOME 44,146 973 114,785
of which: reversed impaiment 5,593 0 0
05. |Raw material costs 1,040,899 (47) 1,371,064
06. |Value of services used 89,573 (2,300) 90,754
07. |Other services 208,586 (24) 214,539
08. |Cost of goods sold 245,295 180 187,026
09. |Value of services sold (intermediated) 17,596 34 15,700
IV. |MATERIAL EXPENSES 1,601,949 {2,157) 1,879,083
10. |Wages and salaries 37,681 0 37,055
11. |Other personnel expenses 6,966 404 6,094
12. 1Tax and contributions 11,401 7 11,157
V. |PERSONNEL EXPENSES 56,048 411 54,306
Vl. |DEPRECIATION 52,000 1,224 51,019
VIl. |OTHER OPERATING EXPENSES 475,785 (250) 450,756
of which: impairment 47,328 (1,150) 6,306
A. |PROFIT CR LOSS FROM OPERATING ACTIVITIES 55,486 1,847 155,471

Budapest, March 21, 2012

Jozsef Molnar
Chief Executive Officer

for Finance

M
Executive Vice Pretident

ina Doroghazu

countmg and Tax

Director



MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
fncome Statement for the year ending on 31 December 2011

Statistical code: 10625790-1920-114-01
Company registration number:  (1-10-041683

data in HUF million

Code Description Previous year ‘g:ﬁgﬂ:f: Current year
13. |Received {due) dividend 33,120 5,926 94,322
of which: received from related parties 33,090 5,926 92,539
14. {Gain from the sale of investments 416 0 623
of which: received from related parties 0 0 623
15, Ilrr:\t::r;itl ::tg exchange rate gains on financial 46,047 () 29 868
of which: received from related parties 46,039 (1) 29,860
16. |Other received (due) interest and interest-type 9,565 0 7,739
of which: received from related parties 3,996 0 1,002
17. |Other revenues of financial transactions 150,286 881 266,761
of which: fair valuation difference 35,620 0 29,595
VIIl. |TOTAL FINANCIAL INCOME 239,434 6,806 399,313
18. |Exchange rate loss on financial investments 0 0 0
of which: to related parties 0 0 0
19. |Interest and interest-type expenses 27,504 0 28,167
of which: to related parties 1,419 0 694
20. |Impairment on investments, securities, bank deposits (1,386) 0 99,806
21. [Other financial expenses 152,485 3,578 295,402
of which: fair valuation difference 35,770 2,014 170,760
IX. |TOTAL FINANCIAL EXPENSES 178,583 3,578 423,375
B. |FINANCIAL PROFIT OR LOSS 60,851 3,228 (24,062)
C. |ORDINARY BUSINESS PROFIT 116,337 5,075 131,409
X. |Extraordinary revenues 5712 0 142,688
Xl. |Extraordinary expenses 4,811 72 123,382
D. |EXTRAORDINARY PROFIT OR LOSS 901 (72} 19,306
E. |PROFIT BEFORE TAXATION 117,238 5,003 150,715
Xll. {Income tax 14,043 (168) 823
F. |PROFIT AFTER TAXATION 103,195 5171 149,892
22. |Use of retained eamings for dividend 0 0 0
23. |Approved dividend and profit share 0 0 45,000
G. [NET INCOME FOR THE PERIOD 103,195 5171 104,892

Budapest, March 21, 2012&
Wélnar

Jozsef
Chief Executive Officer

Execiutive Vice President

for Finance

ik

Krisztina Doroghazi
Accounting and Tax

Director
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1. General Information

MOL Hungarian Oil and Gas Public Limited Company (hereinafter referred to as MOL Plc, MOL or the Company)
was incorporated on 1 October 1991 as a result of the merger of nine oil and gas companies of Orszagos Kdolaj-
és Gazipari Trdszt (National Oil and Gas Trust, Hungarian abbreviation OKGT) owned by the Hungarian State.

The registered office of the Company is in Hungary, Budapest (1117 Oktober huszonharmadika u. 18.); its internet
homepage is http://www.mol.hu

The shares of the Company are listed on the Budapest and the Warsaw Stock Exchange. The Company's receipts
(DRs) are listed on the Luxembourg Stock Exchange and are quoted on the online stock trading and the
International Order Book in London and Pink Sheet OTC market in New York.

The core activities of MOL Ple. include exploration and production of crude oil, natural gas and gas products,
refining, transportation and storage of crude oil, transportation, storage, distribution, retail and wholesale of crude
oil products. MOL Plc. is the market leader in Hungary in all its core activities.

In 2011, domestic net crude oil production was 597.7 kilotons, and net natural gas production was 2,057 million m?,
The exploration and production segment include natural gas and crude ocil collection pipelines, connecting the
crude oil and natural gas fields with delivery points and the pipeline transportation systems. The Company's
refining activities also include the exclusive title to the approximately 848 km long crude oil and 1,364 km long
product pipeline.

Duna Refinery processing crude oi and its annual nominal crude oil processing capacity was nearly 8.4 million tons
in 2011, the actual distillation raw material refining in 2011 was 6.8 million tons. According fo the study of Wood
Mackenzie, the acclaimed advisor of the industry, Duna Refinery is one of the most efficient European refineries.

The Company's retail activities of refined products are based on filling stations operated under MOL brand name.
Apart from motor fuel retail, the filling stations also sell non-fuel goods (food, car care articles, top-up mobile phone
cards, motorway stickers, medicines, etc.) and provide other services (automated and manual car wash). On 31
December 2011, the Company had 364 fuel stations in Hungary, of which 333 were operated by partners {owned
by MOL but operated by contractors selected in tenders), and 31 were operated in franchise system {operated with
a MOL logo and product range, but not owned by MOL).

As the first and sole company from the region MOL has been included into Dow Jones Sustainability World Index.,
based on the evaluation of SAM {Sustainable Asset Management), Switzerand, the leading company specialised in
global corporate sustainability analysis. SAM Research AG is a Zurich-hased company focusing on companies that
operate in accordance with the principals of sustainability. When companies are analysed, the 2,500 largest global
companies are evaluated, then the top 10% is selected as the best sustainability performers. In the course of the
2011 review, 118 oil companies were involved in the evaluation process, and MOL Group was among the selected
top 12.
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2011 exploration projects

e On 19 April 2011 MOL Hungarian Oil and Gas Plc (MOL) has signed Concession Agreements with the
Romanian National Agency for Mineral Resources for three exploration blocks. As announced on 5 July 2010,
EX-1 (Voivozi), EX-5 (Adea) and EX-6 (Curtici) were awarded at the 10th Licensing Round to the consortium
of MOL and Expert Petroleum. MOL is the operator of the projects, with 70 % participating interest in the
blocks, while Expert Petroleum holds the remaining 30 %. The biocks have a combined area of 3,434 square
km and are located in the Pannonian basin, next to the Hungarian border. The exploration period is divided to
a three-year initial term and an optional three-year phase. The initial work programme includes 2D and 3D
seismic measurements to be followed by drilings. Besides the good oil and gas potential, some of the blocks
have unconventional potential as well. The agreements are subject to the approval of the Romanian
Government.

¢  MOL-CEZ European Power Hungary Ltd. (MCEPH), the joint venture of MOL Group and CEZ signed a
contract with Tecnicas Reunidas S.A. for the construction of the combined cycle gas turbine power plant
(CCGT) in Szazhalombatta and with Siemens Zrt in for Long Term Service Agreement for CCGT on 27
October 2011. Following the final investment decision, the planned investment is the construction of combined
cycle gas turbine power plant at the Duna refinery of MOL Group in Hungary with the instailed capacity of 860
MW. This power plant will have one of the most modem technologies in the power generation with high
efficiency and the lowest marginal cost. MCEPH possesses all permits required for starting the construction.

e MOL Ple, and Rohdl-Aufsuchungs Aktiengesellschaft, (RAG) have signed agreements to perform joint
activities in the exploration and development of the Inke license south of Lake Balaton in westem Hungary on
20 October 2011. The license is held by the partners in an equally shared company named MOL-RAG West
Kift. The aim of the cooperation is to ensure further gas and oil production from sources within Hungary and
improve the country's security of supply. The cooperation will create opportunities for both partners, allow
more efficient exploration and development and stimulate investments in domestic exploration activities.

Signatories of the financial statements of the Company:

Jozsef Molnar, Chief Executive Officer
Address: 3700 Kazincbarcika, Akacfa u. 3.

Jozsef Simola, Executive Vice President for Finance
Address: 1112 Budapest, Oltvany u. 17/E.

Krisztina Doroghazi, Accounting and Tax Director
Address: 2096 Urém, Karékatona u. 8.
Chamber of Hungarian Auditors registration number: MKVK-005171
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2. Ownership structure

Number and nominal value of shares issued by MOL Plc, (categorised by share type):

Number of shares (pieces) Total nominal
"B" series "C" series value (HUF Sh ar: Of‘y
"A" seri errs ownershi
Owner A" series shares shares shares million) P (%)
2010 2011 2010 | 2011 | 2010 | 2011 | 2010 | 2011 | 2010 | 2011
MNV Zrt* 43| 22,179,547 1 1 0 0 0| 22,180 o} 212
Pension Reform
and Debt 0| 3538434 0 0 0 0 0 3,538 0 3.39
Reduction Fund*
Foreign
institutional and 81,990,879 | 62,132,411 ] 0 0 0] 81,991 62132 78.45 59.45
private investors
Of which;
Surguineflegas | 5 179 438 0 0 0 0 0| 22179 0f 2122| 000
0Jsc
CEZ MHB.V. 7677285 7,677,285 0 0 0 o| v7er7| 7677 7.35 7.35
Oman Oif
Budapest Linited 7316204 7316294 0 0 i ol 7316 7316 7.00 7.00
ﬂz-“”"”a’: inance | 6 007.479| 6,007,479 0 0 0 0| 6007| 6007| 575] 575
ING Bank N.V.* 5,220,000 5220,000 0 0 0 0| s520| 8522 499 4.99
Crescent
gﬁ”"’e“m 3161,116| 3161116 9 0 0 ol 3161 32161 02| 202
mpany
International ***
Dana Gas PJSC 3161116 3,161,116 ] 0 0 0| 3161 3161 3.02 302
Domestic
institutional and 15,002,825 | 10874776 0 0 0 0| 15003| 10.875| 1444| 10.40
private investors
Of which:
OTP Bank Pl 6446999 | 5,617,866 0 0 0 0| 6447 5618 6.17 537
g\g';esp'c easuy | 7434737| 5793316 0 o| 78| s78| 7435| s704| 711|554
Total 104,518,484 | 104,518,484 1 1 578 578 | 104,519 | 104,519 | 100.00] 100.00

The nominal value of series "A" and "B* shares is HUF 1,000, and of series "C" shares HUF 1,001. Due to the
higher nominal value, series "C" shares entitle their holders to 1.001 (one point one thousandth) of votes, in
contrast with the right to have one vote for series "A” shares.
* MNV Zrt. (Hungarian State Hoiding Company beforehand APV Zrt.) has one share for preferential voting (this is
one series "B" share}). The Hungarian State Holding Company {(MNV Zrt.) and the Pension Reform and Debt
Reduction Fund are owned by the Hungarian State. Based on Articles of Association of the company they belong to
the same shareholder group, due to may not exercise more than 10 % of the voting rights.
** According to the announcement of ING Bank N.V. because of his indirect ownership his controlled voting rights

are above 5 %.

** Crescent Petroleurn Company International and Dana Gas PJSC announced that they are parties acting in

concem.

Data of accentuated investors with ownership above 5 %:

14




MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Supplementary Notes for the year ending on 31 December 2011

Corrected
A ownership due
Name of the Company Seat V°""§ rights to Articles of
() Association
(%)
Hungarian State Holding .
Company (MNV Zit) 1113 Budapest, Pozsonyi (it 56 21.22 10.00
Weena 340, 3012NJ Rotterdam, The
CEZMHBL.V. Netherlands 7.35 7.78
Oman Qil Budapest Limited Ugland House, Grand Cayman, KYI-1104 7.00 7.41
- 22 Grenville Street, St Heiler, Jersey,
Magnolia Finance Ltd Channel Isiands, JE4 8PX 5.75 6.09
OTP Bank Plc 1051 Budapest, Nador utca 16. 537 5.69
Bijimerplein 888, Amsterdam
ING Bank N.V. Zuidoost, 1102 MG, The Netherlands 499 529
Crescent Petroleum Company | Crescent Tower, Buhaira, 20th. Sharjah, 3,02 390
International® United Arab Emirates ' '
. Crescent Tower, Buhaira, 20th. Sharjah,
Dana Gas PJSC United Arab Emirates 3.02 3.20

* Crescent Petroleun Company Interational and Dana Gas PJSC announced that they are parfies acting in
concem.

The statement above has been prepared on the basis of registration noftifications and shareholder's
announcements as of 31 December 2011 and does not accurately reflect the ownership structure registered in the
record of shareholders. Registration in the record of shareholders is not obligatory. Shareholder may exercise his
voting right only if he is registered in the record of shareholders. Based on MOL's Articles of Association neither
individual shareholder nor a group of shareholders may exercise voting rights above 10 %.

3. important elements of MOL Pic’s Accounting Policy
3. Method of bookkeeping, report format

Based on Act C of 2000 on accounting (hereinafter. Accounting Act) as amended, MOL Plc uses double entry
bookkeeping and prepares an annual report with a balance sheet date of 31 December. As required by the
Accounting Act the annual report consists of the balance sheet, income statement and supplementary notes
including cash flow. At the time of the annual report, the Company also prepares a business report.

Based on the option Accounting Act gave, from year 2005 the Company prepares its consolidated annual report
pursuant to the Interational Financial Reporting Standards admitted by EU.

Based on the Article 155 section (2) of the Accounting Act, the audit of Financial Statements is compulsory for the
Company, year-end and interim financial statements are audited.

In 2010 and 2011 MOL paid HUF 156 million for the audit of the year-end and interim financial statements in both
two years. Furthermore in 2010 and 2011, HUF 31 million and HUF 51 million for tax advisory services, HUF 38
million and HUF 16 milfion for other non audit type services was paid to the Auditor, respectively.

MOL Pic publishes on its website the annual report and business report of the parent company, the consolidated
annual report and business report, including the audit report with the audit statement and makes them available
until the financial data for the second business year following the reievant reporting period are published.

From 1 July 2002 MOL Plc has been using the SAP R/3, an integrated resource planning information system for
large companies with a modular structure.
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3.2, Method and time schedule for report preparation

The preparation of the report is built on the annual closing process. Business events of the current period are
completed, checked and summarised in the framework of annual closing, and also the booking tasks of any
corrective adjustment necessary pursuant to the consequences of business events incurred between the balance
sheet date and the balance sheet preparation date and to the changes in the market conditions.

In line with the scheduling of processes for closing the year of 2011, the date for preparing the balance sheet of the
Company was set for 16 January 2012.

3.3. The form of Balance Sheet and the Income Statement

Form of the balance sheet
In line with Article 20 section (1) of the Accounting Act, MOL Plc compiles a balance sheet linked to the annual
report, according to version “A" required by Annex No. 1 to the Accounting Act.

Form of the income statement
MOL Plc compiles its income statement based on the total cost method, according to version “A” included in Annex
No. 2 to the Accounting Act.

3.4. Valuation methods and procedures used in the preparation of annual report
3.4.1. Changes in the Accounting Policy

Built in iaw amendments:
In the course of 2011 the Accounting Act has been amended several times. Company relevant amendments below
were implemented to the Accounting Policy.
« Definition of bad debt has been enhanced with the payment warrant proceeding that should be considered
during the debtor classification.
» Other amendments of Accounting Act having no impact on accounting handling were implemented to the
Accounting Policy as well.

Accounting effects of the new systems introduced at the Company

* Rules regarding EUR acceptance and change {to HUF) on filling stations have been included in the
Accounting Policy.

» Related to electricity trading as recently introduced new activity for the Company the obligation to prepare
Accounting Separation Regulation has been included in the Accounting Policy. (Principals, methods applied
during Accounting Separation, and the Balance Sheet and Profit and Loss account statement of licensed
activity presented in Note 59.)

Other changes:

» Reclassification of investments in entities being under voluntary dissolution or liquidation proceedings has
been included in section Investments.

* Recognition and evaluation rules of receivables awarded by judgment have been included to the Accounting
Policy.

» According to cost-benefit principle a threshold has been included in the AP related to receivables enforce.
Receivables under this defined threshold and still not settled albeit dunning should be written of as bad
debts.

* Rules related to impairment of investments in related parties and loans given to related parties have been
actualized according to the practice.

The amendments made to the Accounting Policy do not result significant effect on the 2011 Balance Sheet or Profit
and Loss account statement of MOL Plc.
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3.4.2. Valuation methods applied
According to the Accounting Act, MOL Ple evaluates assets and liabilities individually.

For tangible asses, individual valuation is based on individual and group records. Assets that may be deemed fo be
identical in terms of type, purpose of use, date of putting into operation, purchase cost or production cost, cost centre
and responsible owner consist of a group.

The detailed rules for the method of scheduled and unscheduled depreciation and impairment, the recognition and
reversal of impairment and the depreciation rates applicable to each tangible asset are set out in the Depreciation
Policy.

The Company values the invenfories individually. The valuation of assets booked in groups having the same
parameters at average purchase price is also deemed to be individual valuation.

According to the Accounting Act the Company determines the purchase cost of materials, goods purchased, packaging
materials owned by the Company and natural gas at weighted average purchase price; at final average purchase price
for shop stocks of retail services; and at individual purchase prices (deposit) for packaging materials with a packaging
fee.

Own produced inventories are valued at average production cost. The accounted mining royalty payable for the quantity
of produced natural gas and crude oil is included in the production cost of these inventories. The Company calculates
the actual product cost monthly for own produced inventories.

In case of the own produced inventories, the Company applies the preliminary determined price method, in a way
that based on the monthly actual calculations, monthly corrects the preliminary determined price. Accordingly the
preliminary determined price is equat with the average product cost at the monthly closing.

During the monthly prepared actual product cost calculation the stock value difference is divided for inventory
transactions of the relevant month at the monthly closing.

The Company reduces the purchase or production costs of own produced inventories if:

* do not comply with the requirements applicable to inventories (standards, terms of shipping, professional
requirements, etc.) or with original designation or are damaged. Inventories in the group are continuously written
off to the value of waste or recoverable materials throughout the year. Write-off is always accounted for
regardless of the amount of the difference. Later this type of impairment means a final reduction in inventory
value that cannot be reversed later even if such inventories are sold at a price higher than book value.

» comply with the requirements applicable to inventories, there were no changes in original mechanical
conditions, but the Company is not able to use inventory for his primary intention because of changes in his
business activity, used technology, or market conditions and therefore the inventory becomes redundant.

At that time decrease in value of inventory is recognised as impairment until the estimated selling price.
Redundant inventories shall be qualified regularly throughout the year, but book value shall be reviewed
during the balance sheet preparation process.

When the Company defines realisation value of redundant inventory, he has to take into consideration not
only the market price at the time of qualification or balance sheet preparation, but also market demand for
that inventory. Marketability of inventory shall be documented properly. If the Company has signed contract
or valid bid for the sale of redundant inventory when preparing the balance sheet, the qualification has to be
done based on this contracted or offered price.

» the purchase and production cost of inventories is considerably higher than the market price known at the time
of preparing the balance sheet (including those that have become unnecessary or are not fit for their purpose).
In that case, impaiment is accounted for up fo the market value known at the time of preparing the balance
sheet or the expected sales price. The expected sales price must be reduced by the costs expected to be
incurred in order for sale.
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For own produced refinery inventories the comparative price is the market price estimated by the Company
based on the estimated relevant listed prices, the premium stated in the commercial contracts and established
according to trading potential as well as the exchange rate fluctuation premises.
The difference between the carrying amount and the value determined as recoverable value is deemed to be
significant if impairment related to finished products, merchandise, and inventories managed by the MOL
inventory management department by individual inventory reaches at least HUF 100 million (by item).

In case of inventories purchased as raw materials and semi-finished products or hydrocarbon production in
progress to be used further on, it is investigated whether their value is recovered in the sale price of the finished
products produced in the course of using such items in production. The recoverable amount determined this way
is reduced by the costs expected to be incurred in order for sale. If there is no full return, impairment — if
significant - is accounted for up io the leve! of retum. It is deemed to be significant if the amount to be accounted
for as impairment is at least HUF 100 million (by item).

Furthermore, in case of the aggregated difference between the carrying amount and the value determined as
recoverable value reaches HUF 300 million for individual inventories (pieces), value of them do not reach
HUF 100 million, then the individually {by pieces) accounted impairment has to be recorded in descending
order until the aggregated value of the relevant individual items calculated together with impairment will
decrease below HUF 300 million.

The Company does not apply reversal of impairment of inventories as a rule, but impairment may be reversed if the
amount of reversal by individual inventories reaches HUF 100 million or the value of accounted impairment based on
individual assessment, in order to give a true and fair view.

The Company does not recognize impairment and reversal for industrial, construction industrial and other work in
progress on products and services, mediated services and packaging materials, considering their amount is not
significant.

The Company records emission rights (CO» allowances) as commodities.
Purchase price of emission rights are as follows:

« Emission rights received from the Hungarian State free of charge recorded on market price valid on day of

crediting in the Trade register,

« emission rights purchased from other parties are recorded at cost including the broker fee.
Valuation of emission rights is made individually. Emission quotes are booked by groups using the FIFO method.
Impairment shall be recorded when the carrying value of emission rights is permanently and considerably higher
than the value calculated based on market price at the balance sheet preparation date (at the NBH's official
exchange rate at the end of the year).
Accounted impairment is deemed significant if it reaches HUF 100 million.
Reversal of impairment shall be recorded - if the reason of its accounting does not exist — until the market price but
not more than the booked value of impairment.
If emission rights are purchased within the frame of forward transaction, the forward part of the deal is recorded as
out of balance sheet item with the payable amount defined by the contract, using the contracted {forward) price
rate. Purchased emission rights are accounted based on rules for buying and selling at the time of closing the deal
until the closing of the transaction.

Foreign currency put into the foreign currency pefly cash, foreign exchange transferred to the foreign exchange
account, receivables, non-current financial instruments, securities and liabiliies denominated in foreign cumency are
converted to HUF at the official FX exchange rate published by the NBH for the date of receipt or for the date of
settlement.

The Company converts foreign currency purchased against HUF, received to the FX account, to the selected NBH
exchange rate on settlement date, pursuant to the fair valuation of financial instruments.

In the confines of year-end foreign exchange revaluation, that is set out in Article 60 section (2) of the Accounting Act
the Company revaluates its assets and liabilities, finked directly to investments and property rights and denominated in
foreign currency and foreign exchange except for FX liabilities, not covered by FX assets and the assets included in fair
valuation.
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The Company recognises exchange rate differences realised during the year and not realised at the end of the year on
FXloans and FX liabilities, not covered by FX assets that relates to investments as part of the value of the investment.

The Company applies the principle of fair valuation on financial instruments for trading purposes and derivatives for
hedging and trading (non-hedging) purposes in order to converge its practice to regulations of the European
Community. The Accounting Act allows for applying fair valuation to financial instruments available for sale, but the
Company does not make use of this opportunity. The Company applies fair valuation only to those financial instruments
and financial liabilities and/or transactions in case of which the fair value can be reliably determined. Fair valuation is
concluded during the interim and annual closings, based on information available on the balance sheet cut-off date.

All fransaction of a clearing type or closing with the delivery of a financial instrument, derivative transactions for non-
hedging as weil as hedging purposes are valued at fair value.

The fair value is determined on the basis of the following (the list also represents the order in case there is more
than one way to determine the fair value of a given instrument):

* stock exchange quote, in case of a sufficiently active market;

* over-the-counter market price, which reliably indicates the partner's evaluation {mark—to-market value) or
arm's length agreements or supported by previous transactions and offers at the time of evaluation. The
market value equals to the discounted net present value of the expected cash flows based on the yield
curves. If such a value is available, it provides a better estimate of fair value than spot prices, because it
takes into account the market's objective forecasts for the future;

* value calculated based on the market price of the components of the financial instrument;

= the value calculated by valuation procedures generally used in money market evaluations (e.g. discounted
present value of cash flows), using extemal premises, based on the market values on the balance sheet cut-
off date.

Purchase value of long-term investments acquired for foreign exchange:
+ following the court registration of FX investments, in the case of foundation and capital increase the value of the
investment at capitalisation is identical with the book value recorded as a receivable;
« shares and business quota acquired for foreign exchange are recorded at the HUF value, calculated at the
official exchange rate, effective on the date of the purchase, published by NBH.
If the consideration for investments is paid prior to the acquisition of the ownership fitle, the purchase value is
identical with the book value recorded as a receivable.

Long-term investments are recorded at the time of:
a) In case of share or business share purchase, Company records his ownership participation at the time of
acquiring the ownership.
The point of time when Company acquired the ownership is:
the date of change in ownership in the course of business share purchase or sale, indicated on the
document presented to the affected limited liability company [Companies Act, Articie 127 section (4)],
- the date of put in possession of shares, in case of purchase of shares, prepared typographically,
the date of credit entry on the security account, in case of the purchase of non-materiaf shares
The point of time when the Company acquires ownership in foreign companies is one and the same with the
date defined in the ownership purchase contract or other document, which is typically the transaction closing
date (e.g., the payment of the price of shares or business shares).
b)  Company accounts for establishment or capital increase on the date when the ownership is recorded in the
Trade Register.

Non-current investments are valued individually, based on a weighted average price.
The Company accounts for impairment on the balance sheet cut-off date, if:
» for investments listed in the stock exchange and other capital markets - in the case of a sufficiently active
market — the quoted prices drop significantly below the average bock price for the long run {(impairment to
the average quote price valid at the balance sheet preparation date),
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« for investments not listed in the stock exchange, the value of the Company's equity share in the investment
decreases significantly below the book value in the long-term (impairment is account for up to the amount of
equity for the investment).

Regarding of long-term investments, the value of the participation (adjusted with goodwill and any toan given to them) is
compared to the potential realisable value of the investment. If MOL's participation in shareholders' equity is lower
than the book value of the investment adjusted with the value of goodwill and loans given, the realizable value of
the investment will always be determined.

Impairment will be recognized if:

« the realisable value is lower than the book value of investment comrected with goodwill and increased by the
loan given to the related party; and

« future business expectations or strategic factors conceming the investment do not support the return of
investment either.

If impairment is accounted, the order is as follows:
« first the positive goodwill, after that the
» the investment, and if the impairment is above these aggregate amounts,
« the amount of the long-term loan given will be impaired

In case the Company is liquidated or wound up the difference between the book value and the amount expected to
be recovered is accounted for as impairment.

Investments in Companies under liquidation or wound up, are reclassified among current assets at the same time
of decision of beginning the procedures.

Long-term debt securities acquired for foreign exchange are recorded at the HUF value, calculated at the official
exchange rate, effective on the date of the acquisition of the title, published by NBH.

The Company values long-term credit securities based on weighted average price.

It accounts for impairment on the balance sheet cut-off date for stock exchange securities if the stock exchange
price less interest decreases significantly below the average book price in the long-term. The reduction is deemed
to be a reduction in the long-term if it exists for a period exceeding one year and is not expected to recover within
one year. The Company performs the impairment fo the average stock exchange price valid at the balance sheet
preparation date, less interest, irrespective of the amount.

The Company accounts for impairment on over-the-counter securities if the issuer's (debtor's) evaluation
deteriorates in the long-term, i.e. for over one year. In connection with that the Company investigates the over-the-
counter price less interest, the market value, the long-term trend of the market value as well as the issuer's
(debtor's) market position, i.e. whether the issuer is expected to pay the nominal value plus accumulated interest
on maturity, at redemption, or what proportion of this amount the issuer will pay. In that case, the amount of
impairment to be accounted for is the difference between the book value and the market price determined as
above, if the difference is significant.

For securities with maturity within or in one year, the over the counter price is used for evaluation at the balance
sheet date. MOL Plc performs evaluation based on the expected recovery of the nominal value plus accumulated
interest. If recovery of the nominal value plus interest becomes uncertain, it accounts for the difference between the
book value and the amount expected to be recovered as impairment.

In respect of investments and securities, the amount of impairment to be accounted for is deemed to be significant
if it reaches HUF 50 million. If the impairment to be accounted for reaches 50 % of the book value, it must be
accounted for regardiess of the amount.

If the circumstances that give raise to impairment cease to exist in whole or in part — if this trend is not expected to
reverse within one year — the impairment accounted for will be reversed in the framework of qualification on the
balance sheet date if the change is significant. Reversal may take place up to the original purchase price but may
not be more than the nominal value. The changes deemed to be significant if it reaches HUF 50 million or the
accounted value of impairment.

Itis also possible fo reverse the market-based impairment of investments accounted for before 1 January 2001.
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Repurchased treasury shares are valued at the weighted average price determined by groups. The group includes
similar type of repurchased treasury shares by depositories. Within that separate group is composed of lent treasury
shares by fransactions at the time of registration, when the lending term expires.

The Company will account for impairment at the time of valuing treasury shares at the end of the year if the
weighted average stock exchange share price during 90 stock exchange days prior to the balance sheet
preparation date is lower than the book value.

During the year-end valuation the difference between the book value and the value of borrowing agreement
recognised as deferred expenditure at the time of the lend have to be taken into account in the book value of
treasury shares received back from lend and registered in separate group.

The amount of impairment shall be determined according to the difference between the average book vaiue of
treasury shares and the weighted average stock exchange price during 90 days prior to the balance sheet
preparation date, if it reaches HUF 50 million.

The Company does not recognize impairment for freasury shares if the stock exchange price is higher than the
average book value at the time of balance sheet preparation.

Reversal for treasury shares shall be recorded if the weighted average stock exchange share price during 90 stock
exchange days prior to the balance sheet preparation date is higher than the book value. Reversal may take place
up to the amount of recorded impairment.

The Company does not account reversal if the stock exchange share price known at the balance sheet preparation
date is lower than the average book value.

The Company nets the interest liability calculated for repurchased convertible bonds against the interest receivable
on convertible bonds included among securities.

Based on the individual rating of customers and debtors, MOL Pic accounts for impairment on receivables
outstanding on the balance sheet date that are not settled by the date of preparing the balance sheet, if the book
value of the receivable is significantly exceeds the amount expected to be recovered from the receivable. Rating is
made based on the information available at the time of preparing the balance shest in the course of which the
Company estimates expected percentage of collection of receivables. The rating shall set out in the criteria that
serve as the basis for determining the percentage of expected collection. The difference shall be significant if it
reaches 20 % of the value of the receivable for a customer or a debtor. If the amount of the difference exceeds
HUF 1 million, impairment is always accounted for.

Major criteria for debtor rating;
« bankruptcy or liquidation proceedings have been launched against the debtor,
 payment warrant have been launched against the debor,
« foreclosure proceedings have been launched against the debtor,
» the due date of the receivable from the debtor has been passed,
* written statement or information issued by a bankruptcy commissioner or liquidator,
» collection of the receivable is not likely due to the debtor’s financial position {e.g. gearing ratio, bad solvency,
efc.).

If the amount expected to be recovered out of the receivable based on the rating of the customer or debtor on the
balance sheet date considerably exceeds the book value of the receivable (criteria for write-off are not in place or
are in place only in part) the Company will reverse all or a part of the impairment accounted for earlier. The book
value of the receivables following the reversal may not exceed the book value of the original receivable that is not
yet settled. The amount will be deemed to be significant if it exceeds HUF 100,000 or the accounted value of
impairment.

If the criteria of a bad debt are in placed or realised, the receivable should be written off as credit related losses.
Based on cost —benefit principle, receivables under HUF 50,000 and not paid in spite of written demand note
received from lawyer, the Company classify as bad debt.

The historic value of receivables and loans in foreign exchange is the HUF value effective on the date of
registration, published by NBH.
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Receivables are judged by court, legally binding and the court ruling have been posted until the balance sheet date
shall be recovered as other receivables.

During valuation of inter-company loans - financing operation of related party - the Company proceeds according to
the rules applied for investment assessment.

Receivables due to fent freasury shares are valued individually having respect for related accruals or deferrals.

The Company will account for impairment at the time of valuing receivables due to lent treasury shares at the end
of the year if the calculated value of treasury shares - based on weighted average stock exchange share price
during 90 stock exchange days prior to the balance sheet preparation date - is lower than the aggregate amount of
receivables and related accruals or deferrals.

The amount of impairment shall be determined according to the difference between the aggregate value of
receivables and related accruals or deferrals and the lent freasury share's weighted average stock exchange price
during 90 days prior to the balance sheet preparation date, if it reaches HUF 50 million.

The Company does not recognize impairment for receivables due to lent treasury shares if the lent treasury share's
stock exchange price is higher than the aggregate value of receivables and related accruals or deferrals at the time
of balance sheet preparation.

Reversal for receivables due to treasury shares shall be recorded if the lent treasury share's weighted average
stock exchange price during 90 stock exchange days prior to the balance sheet preparation date is higher than the
aggregate book value of receivables and related accruals or deferrals. The Company does not account reversal if
the lent treasury share's stock exchange share price known at the balance sheet preparation date is lower than the
aggregate value of receivables and related accruals or deferrals.

Reversal may take place up to the amount of recorded impairment.

The NBH official rate applicable on the settlement date is used for the HUF translation of new foreign exchange
following the exchange of foreign exchanges on account. The difference between the book value of old and the
initial book value of new foreign exchange is recognised as other financial expense or income. The Company
applies the above mentioned procedure in case of fransfers between foreign exchange and foreign currency
accounts and between accounts with same foreign exchange.

The Company’s bank accounts are managed in two different cash pool systems {notional or zero balancing). in
both systems the pool main account for limited purposes is owned by the Company, and the transactions of the
subsidiaries and the Company as a pool member are managed on the related sub-accounts.

Notional cash pool {NCP) in the accounting practice:
If at the end of the period (month) the cash pool main account
* has negative balance MOL recognizes a bank loan, and any difference between the negative balance of the
cash pool main account and the MOL cash pool sub-account is recorded as a loan received from, or given
to, the subsidiary,
« has positive balance, MOL indicates the cash pool sub-account balance as a cash or cash equivalent if the
figure is positive or as a loan from the subsidiary if it is negative.
MOL accounts the interest setfled by the bank based on the cash pool sub-account balance as interest received
from/paid to subsidiaries or the bank against financial income or financial expense.

Zero balancing cash pool (ZBCP) in the accounting practice:

The Company reports the positive balance of the main account as cash and cash equivalent, and the negative
balance as an overdraft facility.

The Company accounts the interest payable or eamed on the basis of the pool main account balance as interest
received from or payable to the bank, against financial income or financial expense.

The Company reports the cumulated balance of the amounts transferred from the subsidiary sub-accounts as loans
received from or given to subsidiaries.

Any interest paid/received based on the sub-account balances is accounted as interest paid to/received from
subsidiaries, against financial income or financial expense.
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If the conditions specified in the Zero balancing cash pool agreement prevail, the receivables from/iabilities to
subsidiaries will be taken out from the cash pool settflement and will be stated as a loan given fo or received from
the subsidiary pursuant to the bilateral agreement between MOL and the subsidiaries.

On filling stations the payable amount of the sale in euro presented on the bill prepared in HUF, based on foreign
exchange rate determined by MOL and displayed on filling stations. In case the received cash in EUR are above
the consideration of sale, the difference between the received amount and payable price shall be returned in HUF,
and exchanged on the FX rate determined by MOL, presented above.

On filling station the received cash in EUR is accounted for in HUF by using the NBH official FX rate applicable on
the previous day of the settlement date.

The difference between MOL determined FX rate and the NBH official FX rate appiicable on the previous day of the
settlement date is accounted for as foreign exchange rate difference by the Company.

In case of exchange of liabilities denominated in foreign exchange, the new fiability is converted into HUF by using
the NBH officiat FX rate applicable on the settlement date of the agreement of the new liability.

In case of loan exchange transactions, when only the foreign exchange in which the loan is denominated is
modified, the new FX loan is converted into HUF by using NBH official FX rate applicable on the date of agreement.

For assets denominated in foreign currency or foreign exchange, both impairment and its reversal shall be
determined in foreign exchange. The amount of impairment determined is converted into HUF at the book
exchange rate of the given asset, while established reversals are converted into HUF at the weighted average
exchange rate of impairments, less reversals. Impairment and reversal are accounted for before the year-end fotal
foreign exchange revaluation.
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3.4.3. Depreciation policy
MOL Plc interprets depreciation in accordance with the regulations of the Accounting Act, with the following additions:

In respect of property, plant and equipment, MOL Plc usually applies /inear depreciation based on the gross value;
with the exception of assets that may be allocated only to one mine {excluding the rights of property value linked to
these assets) catalyst and provision for estimated future cost of field abandonment of oil and gas production
facilities following the termination of production booked as tangible asset, for which a depreciation method of unit of
production is used, that is based on the carrying value.

To settle the normal and accelerated depreciation and reversal of buildings, equipments and fited abandonment
provisions accounted as tangible asset belong to a mine (crude oil andfor natural gas field), the applied method is
the SPE {Society of Petroleum Engineers) method calculated on proofed and unproofed, commercially recoverable
reserves.

PB gas containers and the reinforced concrete big modular road surface plates — with value less than HUF 100,000
— are hooked in group, and depreciated by linear depreciation in case of PB gas containers during 5 years and in
case of reinforced concrete elements during 10 years.

Selection criteria for technical-economic useful life and for depreciation rates are defined in the regulation issued on
the Group level, which includes the technical-economic useful life with adequate depreciation rate by the group of
assets. The Company deviates from the depreciation rates defined in the regulation on the basis of individual
valuation, in case of different usage characteristics, based on written technical qualification.

The economic useful life of assets are as follows: 10-50 years for buildings, 4-12.5 years for refinery equipments, 7-
25 years for gas and oil transporting and storing equipments, 5-25 years for filling stations and their equipments
and 3-10 years for other equipments.

Depreciation is accounted for in the SAP R/3 system on daily basis at the end of each month.

No further depreciation may be recognised if the camying value of the asset has already reached its residual value.

The residual value is not nil if it is clearly decided at the time of acquiring the asset that the asset’s useful life for the
Company will not reach 75 % of the asset's technical-economic useful life and the residual value expected to be
significant at the end of its useful life. The residual value may be determined in respect of individual asset or asset
groups required to undertake the core activities, representing a significant value at company level. The residual value is
subject to yearly revision, modification should be made if the expectations significantly differ from previous expectations.
The Company will change the depreciation for assets if there was a substantial change (if the individual asset's
useful life changes by at least +/- 2 years but the amount of annual depreciation for an individual asset changes
minimum HUF 1 million) in the circumstances taken into account in determining the depreciation to be accounted
for every year (gross value, useful life, proper use).

The annual review of economic useful life is made by the Company for intangible assets with carrying value reach
HUF 10 million net, and for tangible assets with gross value reach HUF 50 million and carrying value reach HUF 10
million. (The effect of the revision on the balance sheet and income statement for the financial year 2010 is
disclosed in Note 9.)

The Company dees not recognise scheduled depreciation for those assets, which value does not decrease all
through their use.

The assets should be divided into main parts in the accounting records, and their depreciation should be accounted
by parts, taking their useful life into account. The assets should be divided if the technical useful life of the main
parts differs from the useful life of the assets determined by the Company. The definition of main part (component)
is the smallest identifiable unit, that has a different useful life compared to that of other components and it has a
significant value compared to the whole value of the asset.
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MOL Plc accounts for impairment if intellectual rights and titles can be enforced only in a limited manner or not at
all within the expected depreciation period, if the intellectual product and the property, plant and equipment are
missing, damaged or destroyed, or if the market value of intangible goods and property, plant and equipment is
significantly iower than their carrying value for the long term.

If the market value of an individual asset cannot be determined, the Company will create the smallest asset group for
which market evaluation is applicable.

For an individual asset or asset groups where individual market evaluation is not possible or does not reflects the
real value in use of the asset or asset group, the comparative basis for impairment and reversal purposes will be
determined by cash flow calculation based on profit-generating ability. The Company has created the asset groups
in its Accounting policy for determining the profit generating ability.

Impairment based on market valuation will be reversed if the reasons for impairment do not exist anymore or exist only
in part. The Company will account for reversals only in connection with the end-of-year valuation of assets.

In the Accounting Policy, the significant amounts of impairment and reversal purposes were separately determined
for each asset group.

3.4.4. Rules for provisions
MOL Plc recognises provisions for contingent liabilities against profit before taxation.

Provisions for contingent liabilities

The Company makes provisions for liabilities that may be expected due to severance payment and early retirement
in case that it has an accepted plan for redundancies applicable to the coming years, which is elaborated in detail
and has a significant financial impact furthermore if decisions related to redundancy are documented in details.

MOL Pic makes provisions for refirement bonuses granted to employees. The amount of provision is determined
considering actuarial calculation and MOL-specific financial assumptions.

MOL Plc recognises provision to cover liabilities from loyalty bonus of employees who work for the Company for a
long time.

Provision is recognised for guarantees and securities granted by the Company if there is a probability of more than
50 % that a part or all of the guarantee or security amounts will be drawn. When determining this probability, it
takes into account the financial and liquidity position of the company benefiting from the guarantee or surety, its
willingness to pay in the normal course of business with MOL Plc as well as any information obtained about its
operation. The amount of provision is determined based on the possible draw downs weighted by probabilities.

The Company makes provisions to cover liabilities arisen from wholesale customer complaints if the amount is
significant and if it is probable at the time of the balance sheet preparation that the quantity and quality of
customer’s complaint will be accepted, recognised by the Company.

The Company recognises provisions against profit before tax or tangible assets for future liabilities related to
environmental protection and future liabilities on abandoning production on hydrocarbon production fields
(provisions for field abandonment). The amount of the provision is the discounted present value of the future
liabilities expected to be incurred.

If the environmental damages relate to the production process the provision is recognised against profit before
taxation. If the liability relates directly to the future removal of the assets, restoration of the original conditions, the
provision is capitalised in the value of related oil and gas producing assets taking into consideration the expected
return on future production process pursuant to the accounting principle of comparability.

Company capitalises in the value of property, plant and equipment (according to the regulations stipulated in Note
3.4.6) that amount of provision which is expected to incur in relation with the damage caused by the construction
and removal of oil and gas producing assets as the mining activity is ceased according to the Mining Act.
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In line with the statutory obligation related to the emission of greenhouse gases, the Company recognises
provisions on the following:

+ any CO, emission uncovered as a result of the sale of CO; emission rights, received free of charge, and

« CO, emission in the current year, not covered by the emission rights received free of charge for the current

year (surplus emission).

The amount of provision is assessed based on not covered emission and market price at balance sheet date.
The recognised provisions are proportionately released when the Company fulfils its retum obligation arising from
the statutory regulations with purchased CO emission rights, sither in part or in full.

Provision is recognised for liabilities expected to arise in connection with ongoing litigations, for the expected
amount (based on a proportion determined subject to the litigation value and the expected outcome of the litigation)
if at the time of preparing the balance sheet, it is probable that the Company will incur a financial liability on closing
the fegal dispute.

The Company recognises provisions for the value of unused points in the Regular Customer point collection
scheme and the Multipoint point collection scheme operated with other companies.

The Company review provisions, recognised based on all above fitle during the balance sheet preparation process
and update values, based on this revision, which is made irrespectively of the amount and uses all availabie
information.

3.4.5. Classification of errors for previous years

MOL Plc determines the limits of significant errors at HUF 0. This means that it accounts for the effect of all errors
conceming previous years regardless of its limit and positive or negative sign as adjustments of previous years, so
they do not affect the profit or loss of current period. The errors identified concemning profit and shareholder's equity
of previous years are shown in the middle column of the balance sheet and income statement, as adjustment to
previous years.

The combined extent of an error concerning profit and shareholder's equity substantially influencing the true and
fair view of the Company is the lower of at least 20 % of the shareholders’ equity of the year preceding the current
reporting year or change with correct sign exceeding 2 % of total balance sheet amount of the same year.

3.4.6. Application of Article 4 section {4) of the Accounting Law in the Company financial statements for
year 2011

In the course of the preparation of the 2005 annual financial statements, the Company departed from Article 41
section (1) of the accounting law based on its allowance described in Article 4 section (4) to give a true and fair
view of the equity and financial position of MOL Plc as at 31 December 2005 and of the results of its operations for
the year then ended. Consequently, in order to appropriately match the expenditure with the related revenue,
provision for field abandonment in the amount of HUF 50,076 million had been recognised as an increase of
property plant and equipment, instead of charging the amount directly to income before taxation. This treatment is
consistent with that adopted in the financial statements of the Company prepared in accordance with intemational
Financial Reporting Standards.

As a result of the departure from the accounting law regarding the field abandonment as at 31 December 2011 the
property plant and equipment is presented with a higher value of HUF 12,472 million. The Company has registered
capital reserve {in the amount of HUF 12,472 million) corresponding to the capitalised field abandonment provision
inciuded in the net balance of property, plant and equipment as of 31 December 2011 in order to cover future
liabilities from the Company’s equity.
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4. The true and fair view of the Company’s financial and eamings position
(The values in the tables and formula of calculated indicators are shown in HUF million)

This chapter presents the Company's asset, financial and income position, as well as return and performance
indicators, the sales revenue.

4.1. Assets
4.1.1. Changes in the Company's assets
L Breakdown (%)

Description 2010 2011 2010 2011 Change (%)
Non-current assets 2,085,434 2,165,427 70.72 68.24 3.84
Current assets 835,310 980,406 28.33 30.94 17.37
Accruals and prepayments 28,072 22,644 0.95 0.72 (19.34)
Total: 2,943,816 3,168,477 100.00 100.00 1.45

In the current year the Company's assets increased by HUF 219.7 bn, mainly as a result of purchase of
shareholdings and capital increase, and revaluation of investments denominated in foreign currency. This increase
was diminished by the impairment accounted for in respect of long-term investments. Increase in current assets is
due to non-registered investments at year end.

4.1.2. Capital structure

Liabilities
Breakdown (%)

Description 2010 2011 2010 2011 Change (%)
Shareholders’ equity 1,735,663 1,847,096 58.86 58.30 6.42
Provisions 137,281 143,941 4.66 454 485
Liabilities 1,046,311 1,155,356 35.48 36.46 10.42
Accruals 29,561 22,084 1.0 0.70 (25.29)
Total: 2,948,816 3,168,477 100.00 100.00 7.45

There was no significant re-arrangement in the equity and liabilities in 2011 compared to 2010.
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Internal structure of shareholders' equity

o Breakdown (%)
Description 2010 2011 2010 2017 | Change (%)
Share capital 104,519 104,519 6.02 5.66 0.00
Share premium 223,866 223,866 12.90 1212 0.00
Retained earnings 1,151,167 1,306,962 66.32 70.76 13.53
Tied-up reserve 152,916 104,387 8.81 5.65 (31.74)
Fair valuation reserve 0 2470 0.00 0.13 -
Net income for the period 103,195 104,892 5.95 5.68 1.64
Total: 1,735,663 1,847,096 100.00 100.00 6.42

The increase within shareholders' equity reflects the impact of retained eamings increase.
The decrease in tide-up reserve resulted by decrease of book value of treasury shares, which were moderated by
the growth of Research and Development, and filed abandonment provisions accounted as tangible asset.

4.1.3. Revenues

Breakdown (%)
Description 2010 2011 2010 2011 Change (%)
Net domestic sales revenues 1,641,286 1,890,167 75.95 77.46 15.16
Net export sales revenues 519,792 550,081 24.05 22.54 5.83
Total net sales revenues 2,161,078 2,440,248 100.00 100.00 12.92

The revenue exceed was mainly driven by the higher crude oil products’ quoted prices. Export net sales revenue of
crude oil products went up by 4.6 % primarily as a result of the increased volumes (by 6.1 %) and the higher crude

oil products’ guoted prices.
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4.1.4. Costs, expenditures compared to revenue
— Breakdown (%)} Chanae
escription 2010 2011 2010 2011 (%JQ'
Net sales revenues 2,161,078 2,440,248 100.00 100.00 12.92
Raw material costs 1,040,899 1,371,064 4817 56.19 31.72
Value of services used 89,573 90,754 414 3.72 1.32
Other services 208,586 214,539 8.65 8.79 2.85
Cost of goods sold 245,295 187,026 11.35 7.66 (23.75)
Value of services sold (intermediated) 17,596 15,700 0.81 0.64 (10.78)
Material type expenses 1,601,949 1,879,083 7413 77.00 17.30
Payroll expenses 37,681 37,055 1.74 1.52 (1.66)
Other personnel-type expenses 6,966 6,094 0.32 0.25| (12.52)
Tax and contributions 11,401 11,157 0.53 0.46 (2.14)
Personnel-type expenses 56,048 54,306 2.59 2.23 (3.11)
Depreciation 52,000 51,019 2.4 2.09 (1.89)
Other operating expenses 475,785 450,756 22.02 18.47 (5.26)
Total costs and expenses: 2,185,782 2,435,164 101.14 99.79 11.41
See detailed explanation in Note 8, 37, 38, 39, 40, 41, 51.
41.5. Financial indicators
Equity ratio
Shareholders’ equity £100
Total shareholders’ equity and liabilities
2010 2011
1,735,663 1,847,096 _
2048816 - 086% 368477 - o030%
The indicator value slightly decrease compared the basic level.
4.1.6. Current and non-current assets ratio
Current assets + Accruals and prepayments
100
Non-current assets
2010 2011
863,382 _ 1,003,050 _
2085438 - 140% 265427 - 46:32%

The slightly change in the indicator value was caused by growth in non-registered investments in 2011 (share in-

kind contribution).
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4.2. Financial position
Acid liguidity rafio

Cash and cash equivalents + Receivables + Securities
Short-term liabilities + Accrued cost and expenses

2010 2011

678202 _ .. 785,777

432115 " 561,055 =140

Debtor’s days

Adjusted average receivable from customers
1 day sales revenue

2010 2011

192555 169754
5021 - 9252 5,686 =25.39

Debtor days changed favourable in 2011 year on year financially, which was caused by the fact that the structure of
debtors moved to the customers with favourable payment deadline.

4.3. Profitability indicators

Asset efficiency
Profit before tax + intgmsts and interest-type expenses *100
Chronological average of assets
2010 2011
e e

The growth in the indicator was the consequence of the higher profit before tax. The accounted other revenue
based on capital increase with loan barter was a significant item in operating profit in 2011.

The favourable trend in operating profit was moderated by the realized loss in financial expenses, mainly due to the
higher loss of the realized and unrealized non-derivative transactions than basic level the higher impairment on
owner's investment and the impairment on treasury shares. It was ballanced by he change in FX rates influenced
positively the financial result as a whole and higher dividend received from associated companies.
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4.4, Return and performance indicators

Return on assets

Profit after tax «
Total assets 100
2010 2011
103195 149892
204885 0% 368477 3%

The significant change in the indicator reflects the common effect of the higher operating profit and the lower
financial result due to the reasons mentioned above.

ROACE (Return on Average Capital Employed)

Operating profit after tax

Average capital employed 100
2010 2011
42,203 _ 117,614 _
533093 =191% wsAr2 4B

The considerable increase in the indicator was primarily due to the significant improvement of the profit after
taxation. The decrease of capital employed improved the indicator.

EBITDA (Eamings before Interest, Taxes, Depreciation and Amortisation) ratio

EBITDA .
Net sales revenue 100
2010 2011
10748 206490
5161078 =497 % pda0 a8 - 046%

EBITDA ratio increase in 2011 was basically influenced by the increase of crude oil quoted prices.

Gearing ratio

Long-term credits and loans, liabilities from the issue of bonds + Short-term credits and loans -
Securities — Cash and cash equivalents *100
Long-term credits and loans, liabilities from the issue of bonds + Short-term credits and loans -
Securities — Cash and cash equivalents + Shareholders' equity

2010 2011
380684 449,138
2116347 - 119% 2,296,234

=18.56 %

Gearing ratio showed a slight increase due to the further bond issue in 2011 and on the other hand by the
revaluation in connection with HUF FX rate changes connected to the bonds issued in foreign currencies.
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5. Cash Flow Statement

32

HUF million
Description 2010 2011
Profit before taxation 117,238 150,715
Dividend received B (33,120 (94,322)
Research expenses 14,384 16,395
Exchange rate difference - (13,369) (83,288)
Fair valuation difference 10,234 109,103
Asset transfer free of charge (891) (20,525)
Adjusted profit before taxation 94,476 78,078
Depreciation and impairment 56,585 92,537
Write off and reversal of write off 30,450 26,072
Provision recognition and release, net 8,715 6,430
(ain or loss, realised on sale of non-current assets (436) {(109)
Change of liabilities to suppliers 25,837 7,957
Change of other short-term liabilities 27,412 (28,293)
Change of accruals 13,672 (9,324)
Change of trade receivables {11,275) (14,975)
Change of current assets (excluding trade receivables and cash) 119,898 (71,172)
Change of prepayments - (1,798) 4,415
Change of reserves (1,800) 1,370
Corporate tax paid, payable, temporary surplus tax (17,291} {10,990)
Dividend paid, payable (19} (23)
Operating cash flow 344,426 81,973
Purchase of non-current assets (35,263) {41,324)
Purchase of non-current financial investments (184,310) (70,235)
Sale of non-current assets 615 243
Cash and cash equivalent given free of charge {1,144) (280)
Research expenses o 3 (14,384) (16,395)
Dividend received 33120 04,322
Investment cash flow - {201,366) (33,669)
Bonds and debt securities 203,913 11,000
Long-term loans received 353,070 178,822
Cash received free of charge 498 426
Repayment of long-term credits and loans (575,147) {258,331)
Change of short-term credits and loans (6,292) 3,961
Financing cash flow (23,958) (64,122)
Change of cash 119,102 (15,818)
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6. Intangible assets
Gross book value HUF million
Capitalised Total
Movements ;m:g;z’:: P:g:'egy ”:::;’;:ru;’ Goodwill ingr;g:!s:le
cost
Opening balance 01.01.2010 1,437 4,518 44,468 60,679 111,102
Increase due to purchases 872 2,239 843 0 3,954
Increase due to reclassification 0 4 3,079 0 3,083
Other increase 0 0 51 0 51
Decrzase due to sales 0 (14) {789) 0 {803)
i)t:e:frtzzzz due to scrapping, damages and (10) (12) (1,410) 0 (1,432)
Decrease due to reclassification (337) {1,602) 0 0 {1,939)
Other decrease 0 0 0 (2,759)* {2,758)
Closing balance 31.12.2010 1,962 3,133 46,242 57,920 111,257
Increase due to purchases 1,120 2,258 751 0 4,129
Increase due fo reclassification 0 34,575 1,089 0 35,664
Other increase 0 0 567 0 567
st:r;:;seZ due to scrapping, damages and (57) ®) (12) 0 77)
o o o @[ o[ e
Decrease due to reclassification {613 {250) (34,233 0 (35,006)
Other decrease 0 0 0 (245) {245)
Closing balance 31.12.2011 2412 41,708 14,361 57,675 116,156

* The goodwill refated to Roth Heizdle GmbH was derecognised when the investment was used as in kind

contribution.

*Reclassification of software’s users rights to property rights.
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Depreciation HUF million
Capitalised Total
Movements ;e:‘;a,;;f:naer;(: P:g;;'egy h::;’;::;’ Goodwill ingzg;g!e
cost

Opening balance of 01.01.2010 0 2,459 32,600 3,612 38,671
Of which: Depreciation 0 2404 32 281 0 34,685

Impairment 0 55 319 3612 3,986
Increase of depreciation 0 806 4,150 0 4,956
'I‘rr;rl;lrlzatais; of impairment based on market 0 0 8 849" 857
Increase of impairment 10 0 29 2,759% 2,798
Increase due to reclassification ] 1 2 0 3
Other increase 0 0 23 0 23
Decrease due to sales 0 (8) {726) 0 (734)
gr?:r:ﬁs:a:ies to scrapping, damages (10) (12) (1410) 0 (1432)
Decrease due to reclassification 0 {2 0 0 {2)
Other decrease 0 0 0 (2,759)* {2,759)
Closing balance 31.12.2010 0 3,244 34,676 4,461 42,381
Of which: Depreciation 0 3189 34,350 0 37,539

Impairment 0 55 326 4,461 4,842
Increase of depreciation 0 3,702 1,040 ; 0 4,742
Ivr;?trjea?isoi of impairment based on market 0 0 0| 41,242 41,24
Increase of impairment 57 0 0l 0 57
Increase due to reclassification 0 25,992 0 0 25,992
Other increase 0 101 285 0 386
Eﬁ:rrtzzs;z due to scraping, damages and (57) (8) (12) 0 77)
t?:r?;?:rssefif Ot;)cc;(;r:;n:)ution in kind or 0 0 (31) 0 (31)
Decrease due to reclassification 0 0| (25992/* 0 (25,992)
Closing balance 31.12.2011 0 33,031 9,966 45,703 88,700
Of which: Depreciation 0 32,976 9,840 0 42,616

Impairment 0 95 326 45,703 46,084
Net book value as of 31.12.2010 1,962 1,889 11,566 53,459 68,876
Net book value as of 31.12.2011 2,412 B,677 4,395 11,972 27,456

* Accounting of impairment related to goodwill capitalised on Roth Heizéle GmbH and its derecognition, as the
investment was used as confribution in kind.

** Impairment of goodwill in IES S.p.A. amounts to HUF 41,170 milfion.
** Reclassification of the depreciation in connection with softwares to property rights.

34



MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Supplementary Notes for the year ending on 31 December 2011

7. Property, plant and equipment

Gross book value HUF million
b:;;:;;’;i d Plant Other Assefs under Tolal
L equipment, construction | property,
Movements prz:tee:y mail;;ﬂzzsand fixtures and and refated | plant and
rights vehicles advances equipment
Opening balance 01.01.2010 470,935 374,566 43,564 31,767 926,832
Increase due to capital
expenditure 0 0 0 34,202 34,202
Capitalisation 20,555 13,630 1,284 (35.469) 0
Increase due to reclassification 61 52 14 354 481
Other increase 8 6 13 412 439
Decrease due to sales (133) {435) (500) 0 {1,068)
Decrease due to scrapping,
damages and shortages {193) (3,132) (490) {346) {4,161)
Decrease due to contribution in
kind or transfers free of charge . (87) (92) (340) (519)
Decrease due to reclassification (1,162) {18) 0 {1,156) (2,336)
Other decrease {1,285) 0 (13) (481) (1,779)
Closing balance 31.12.2010 438,786 384,582 43,780 34,943 952,091
Increase due to capital
expenditure 0 0 0 38,622 38,622
Capitalisation 15,777 11,403 1,750 {28,930) 0
Increase due to reclassffication 21 53 8 28 108
Other increase 4,260 79 28 2,350 6,717
Decrease due to sales (157) (123) (64) 0 (344)
Decrease due to scraping, .
damages and shartages (342) (4,009) (683) {51) (5,085)
Decrease due to contribution in
kind or transfers free of charge 0 0 (19) 0 (19)
Decrease due to reclassification {78) {26) (56) {697) {757)
Other decrease {20 {44) {10) {998) {1,072)
Closing balance 31.12.2011 508,247 391,915 44,732 45,367 990,261

* This amount contains refinery catalyst scrapings in value of HUF 2,452 milion.
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Depreciation HUF million
bb;g;;’:’; d Plant C:‘ther Assets unqer Total
Movements related machiner;/ and equipment construction | property,
property vehicles ﬁxturgs and and related p!a{:t and
rights vehicles advances equipment
Opening balance 01.01.2010 285,901 283,333 35,764 0 605,998
Of which: Depreciation 264,847 282,015 36,686 0 583,548
Impairment 21,054 1,318 78 0 22,450
Increase of depreciation 22,588 22,200 2,256 0 47,044
i B 0 o | m
Increase of impairment due to
scrapping, damages and 29 542 5 346 922
shortages
Increase due to reclassification 14 45 12 0 71
Other increase 18 73 48 0 139
Reversal of impairment (2,188)* (89) (1) 0 {2,278)
Decrease due to sales (111 {401} (4486) 0 (958)
e e o)  om| @] e ew)
B i ot o e  m o| s
Decrease due to reclassification (701) (N 4 0 (712)
Other decrease (36) 0 {11) 0 (47)
Closing balance 31.12.2010 307,531 302,488 38,062 66 648,147
Of which: Depreciation 286,492 301,250 37,990 1 625,733
Impairment 21,039 1,238 72 65 22,414
Increase of depreciation 22,897 21,367 2,013 0 46,277
:::r;:;si acl)lfj ;Hg:wment based on 3,814* 1 9 0 3817
Increase of impairment due to
scraping, damages and 94 107 17 M 269
shortages
Increase due to reciassification 8 39 5 0 50
Other increase 794 82 34 0 910
Reversal of impairment (3,863)* {4) 0 0 (3,867)
Decrease due lo sales {30) (117 (64} 0 {211}
ey on| womr| w3 o1 Gom
P : o o[
Decrease due to reclassification {146} (26) (16) 0 {(188)
Other decrease (10) (61) (8 0 {79)
Closing balance 31.12.2011 330,745 319,867 39,343 66 650,021
Of which: Depreciation 309,769 318,644 39,270 0 667,683
Impairment 20,976 1,223 73 66 22,338
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Land and
building and Plant, sqaner . Assets under | . Tofal
Movements related | machineryand | °9¥P property,
ropert vehicles fixtures and and related plant and
property vehicles advances equipment
Hights
Net book value as of
31.12.2010 181,255 82,004 5,718 34,877 303,944
Net book value as of
31.12.2011 177,502 72,048 5,389 45,301 300,240

ltems marked with * contain the impairment related to field abandonment provision capitalised in the value of
mining properties, and the reversal of previous years' impairment. (See also Note 3.4.6.)
** This amount contains refinery catalyst scrapings in value of HUF 2,425 million.

8. Depreciation
Depreciation HUF million
- Straight-line Unit of production Lump sum Total value
Description
2010 2011 2010 2011 2010 2011 2010 2011
Property rights 742 3,700 0 0 64 2 806 3,702
intellectual property 4,149 1,040 0 0 1 0 4150 1,040
Intangible assets 4,891 4,740 0 0 65 2| 4,956 4,742
Land and building and 1577 114361 11011 11461 0 0| 22588| 22807
related property rights
Piant, machinery and 19856 18785|  2340| 2574 4 8| 22200 21,367
vehicles
Other equipment, fixtures 2104 1,890 0 0 152 123| 2256 2,013
and vehicles
Property, plant and 33537 32411| 13351! 14,035 156 131| 47044| 46277
equipment
Total: 38,428 36,851 13,351 14,035 21 133} 52,000 51,019
Impairment and reversal of impairment HUF million
] Impairment due to
Impairment based . Reversal of
Description on markef valuation scr:r;: z':f;g:;’:_f i impairment Totalivaive
2010 2011 2010 2011 2010 2011 2010 2011
Property rights 0 0 10 57 0 0 10 57
Intellectual property 8 0 29 0 0 0 37 0
Goodwill 849 41,242 2,759 0 0 0 3,608 41,242
Intangible asseis 857 41,242 2,798 57 0 0 3,655 41,299
Land and building and " N " "
related property rights 2,210 3,814 29 94 2,188 3,863 51 45
Plant, machinery and 10 1 542 107 89 4 463 104
yvehicles
Other equipment, fixtures
and vehicles 0 2 5 17 1 0 i 18
ASset Urger 66 0 348 51 0 0 #2 51
construction
Property, plant and 2286| 3817 922 268| 2218|3867 830 219
equipment
Total: 3143 45,059 3,720 326 2,278 3,867 4,585 41,518
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ltems marked with * contain the impairment of field abandonment provision capitalised in the value of mining
properties, and the reversal of previous years' impairment. (See also Note 3.4.6.)

9. Revision of estimated useful life of intangible assets and property, plant and equipment

HUF miliion
Depreciation of 2011
- Gross book Effecton | F1Tecton non-
Description f fit current
vaiue Without As a result of proli assets’ valie
revision the revision
Land and _buiiding and related 3737 997 o4 133 133
property rights
Plant, machinery and vehicles 1,612 199 76 123 123
Othgr equipment, fixtures and 183 20 8 12 12
vehicles
Property, plant and equipment 5,532 446 178 268 268
Total 5,532 446 178 268 268
The revision of useful life of intangible assets was not significant.
(See Note 3.4.3. Depreciation policy, annual review of economic useful life.)
10.  Property, plant and equipment used for environmental protection
Gross book value
HUF million
Land and Plant, Other Total
building and ; equipment, | Assefs under | properly,
Movements related machm_e Y fixtures and | construction plant and
. and vehicles . .
properly rights vehicles equipment
Opening balance 01.01.2010 17,581 4,785 1,020 182 23,568
Increasg due to capital 0 0 0 1952 1252
expenditure
Capitalisation 770 670 0 {1,440) 0
Increase due to reclassificalion 0 300 0 365 665
Other increase 0 0 0 1 1
Decrease due to scrapping,
damages and shortages @ 0 ¢ (10) (14)
Decrease due to reclassification 0 0 0 {183} {183)
Other decrease 0 0 (35) 0 (35)
Closing balance 31.12.2010 18,347 5,755 985 167 25,254
Increasg due to capital 0 0 0 49 419
expenditure
Capitalisation 82 154 9 {245) 0
Increase due to reclassification 0 0 0 42 42
Other increase 1 0 0 0 1
Decrease due to scraping,
damages and shortages @ (24 ) Y (26)
Other decrease 0 0 0 (204) {204)
Closing balance 31.12.2011 18,428 5,885 994 179 25,486
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Depreciation HUF million
Land and Plant Other Total
building and . equipment, | Assefs under |  property,
HlemEmene related machm_ery fixtures and | construction plant and
. and vehicles : .
property rights vehicles equipment
Opening balance 01.01.2010 7,396 3,314 892 0 11,602
Increase of depreciation 908 417 33 0 1,358
Increase of impairment due to
scrapping, damages and 0 0 0 k! 1
shortages
increase due fo reclassification 0 288 0 0 288
Decrease due to scrapping,
damages and shortages ©) 0 0 1) (16)
Other decrease 0 0 {27) 0 (27)
Closing balance 31.12.2010 8,299 4,019 898 0 13,216
Increase of depreciation 964 381 18 0 1,363
Increase of impairment due to
scrapping, damages and {2) (24) 0 0 {26)
shortages
Other decrease ] 0 0 0 0
Closing balance 31.12.2011 9,261 4,376 916 0 14,553
Net book value as of 31.12.2010 10,048 1,736 87 167 12,038
Net book value as of 31.12.2011 9,167 1,509 78 179 10,933
11.  Research and development
HUF million
2010 2011
Research and development | Expenditure Of the expenditure Expenditure | O the expenditure
areas in current . in current o |@ccounted as
year capitalised accogg;:d as year capitalised cost
Domestic HC exploration 13,613 0 13,613 15,301 0 15,301
Foreign HC exploration 358 358 702 0 702
Technology and asset 974 820 154 1,102 888 214
development
Product development 178 12 1686 213 35 178
Environmental protection 90 27 63 8 9 0
Other (studies) 43 13 30 188 188 0
Total: 15,256 872 14,384 17,515 1,120 16,395
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12.  Hazardous waste {not audited)

rounded to tons
Adjusted . | Decrease .
cafr/g Title of hazardous waste group opening éﬂf:::tse;:r in current c;‘;z'gg
gory quantity* y year g

0105 | Driling mud and other drilling wastes 0 422 422 0
Wastes from petroleum refining {sludge, acid

0501 |tars, bitumen, coke, sulphur containing 1,674 9,733 3,933 7,474
wastes from petroleum desulphurisation)
Wastes from natural gas purification and

0507 transportation 0 2 2 0
Wastes from the MFSU of sulphur chemicals,

06 06 | sulphur chemical processes and 0 2 2 0
desulphurisation processes
Wastes from inorganic chemical processes

06 13 not otherwise in more detail 0 4 4 0
Wastes from the manufacture, formulation,

07 01 | supply and use (MFSU} of basic organic 0 66 66 0
chemicals
Wastes from the MFSU of plastics, synthetic

Urio2 rubber and man-made fibres 0 2 2 0
Wastes from the MFSU of fats, greases,

07 06 |soaps, detergents, disinfectants and 0 3 3 0
cosmetics
Wastes from the MFSU of fine chemicals and

0707 chemical products not otherwise specified 0 229 229 0

08 03 | Wastes from MFSU of printing inks 0 1 1 0

1010 | Wastes from casting of non-ferrous pieces 0 2 2 0
Wastes from shaping and physical and

1201 | mechanical surface treatment of metals and 0 5 4 1
plastics

1301 | Waste hydraulic oils 0 20 0 20
Waste engine, gear and lubricating oils

1302 (waste o) 1,357 9,391 6,571 4177

1303 |Insulating and heat transmission oils 0 337 250 87

1305 {Waste from oil/water separators 3,160 10,761 12,241 1,680

1307 | Wastes of liquid fuels 11 184 185 0

1308 | Oil wastes not otherwise specified 0 700 700 0

1501 | Packaging waste 6 91 97 0
Absorbents, filter materials, wiping cloths and

1502 protective clothing 4 197 199 42
End-of-life vehicles from different means of

16 01 | transport, wastes from dismantling of end-of- 0 1 1 0
life vehicles and vehicle maintenance
Off-specification batches and unused

16 03 products 0 18 18 0
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Adjusted . | Decrease ,
c::vg Title of hazardous waste group opening :Zg:::tse a::r in current c:;f:g tg
gory quanltity* y year 9 y

16 05 Gase§ in pressure containers and discarded 0 65 65 0
chemicals

16 06 | Batteries and accumulators 0 2 2 0
Wastes from transport tank, storage tank and

16 07 drum cleaning 0 1,968 1,968 0

16 08 | Exhausted catalysts 122 193 214 101
Aqueous liquid wastes destined for off-site

1610 ireatment 0 4,097 4,097 0

16 11 | Waste linings and refractories 28 0 0 28

17 01 | Concrete, bricks, tiles and ceramics 0 182 182 0

17 04 | Metals (including their alloys) 0 210 105 105
Solil (including excavated soil from

17 05 | contaminated sites), stones and dredging 62 13,638 13,601 0
spoil

17 06 Insulatlor! matenalg and asbestos-containing 3 190 193 0
construction materials

1901 waa;tees from incineration or pyrolysis of 748 1923 1,733 938
Waste from physicail-chemical treatment

19 02 (e.g., dechromamation) 0 1,272 1,088 184

1908 | Wastes from waste water treatment piants 273 2,239 2,512 0
Separately collected fractions {batteries,

2001 | accumulators, discarded electronic and 0 62 62 0
electrical equipment)

The classification of hazardous waste and assignment of individual waste types and categories to codes are
regulated in compliance with EU norms. There is no record keeping of hazardous waste materials in value only in

quantity..
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13.

13.1.

Long-term investments

MOL PIc’s subsidiaries, classified as long-term investments

HUF million

]

2010

2011

Name of the company | Owner-| Gross |Accumulated| ..
ship book | impairment valtie

% value | and reversal

Owner-
ship

Gross
hook
value

Accumulated
impairment
and reversal

Net book
value

INA d.d.
Zagreb, Avenija Veceslava | 47.16 | 362,431 0| 362431
Holjevea 10.

49.08

424,537

424,537

Slovnaft, a.s.
Bratislava, Vigie hrdlo 1. 9841 | 338,230 0 338,230

98.41

377,519

377,519

TVK Nyrt.

Tiszaljvaros, TVK Ipartelep
topographic lot number 86.79 | 120,263 0| 120,263

{hrsz); 21193

86.79

120,263

120,263

FGSZ Féldgazszaliito Zrt.

Siofok, Tanacshaz u. 5. 100100, 631569 g 631389

100.00

83,589

83,589

MOL Romania PP Srl.
Cluj-Napoca, Dorcbantilor | 100.00| 25,022 0 25,022
st. 14-16

100.00

27713

27,7113

TIFON d.0.0.
Zagreb, Alexandera von 100.00| 10,371 0 10,371
Humboidta 4/V.

100.00

25,783

25,783

Kalegran Ltd
Nicosia, Acropolis Avenue | 99,99 12,461 6,334 6,127
59-61.

99.99

33,344

8,763

24,581

MOL Caspian Lid
Nicosia, Acropolis Avenue | 99.99 24 24 0
58-61.

99.99

24,368

24,368

taliana Energia e Servizi
SpA. 100.00 | 88,606 0| 88,606
Mantova, Strada Cipata 79.

100.00

90,926

88,629

22,297

10.

MMBF Zrt,

Budapest, Budafoki it 79, | 7246 | 19192 0 19192

72.46

21,376

21,378

.

Intermol d.o.o.
Beograd, Omladinskih 10000] 15872 15,251 621
Brigada 88/V

100.00

15,795

15,795

12.

Proncdar Ltd
Nicosia, Acropolis Avenue | 99.00 8 8 0
59-61.

99.99

27,832

17,245

10,587

13.

1&C Energo a.s.
Trebic, Prazska 6aaag | 2000 | 7,374 0 7374

99.00

7,991

7,891

14.

MOL Slovenija d.o.o.
Murska Sobota, Lendavska | 100.00 4,591 5 4,586
5

100.00

7,302

7,297

15.

MOL Austria GmbH.
Vienna, 100.00 4,749 0 4,749
Gartenbaupromenade 2.

100.00

5,301

5,301

18.

Petrolszolg Kit.
Szazhalombatta, 100.00 5126 1,997 3129
Olajmunkas 0t 2.

100.00

5,126

1,183

3,943

17.

Roth Heizdle GmbH.*
Graz, Conrad-von- 49,80 3,247 0 3,247
Hétzendorferstrale 160.

49.80

3,624

3,624
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i

Name of the company

2010

2011

Owner-
ship

Gross
book
value

Accumulated
impairment
and reversal

Net hook
value

Owner-
ship

Gross
book
value

Accumulated

impairment
and reversal

Net book
value

18.

MOL-LUB Kift.
Almésfiizitd, F6 0t 21.

100.00

2,603

0

2,603

100.00

2,603

0

2,603

18.

Geofizikai Szolgéltatd Kit.
Budapest, Szantofdld u. 7-
9

100.00

1,880

1,890

100.00

1,890

1,880

20.

MOLTRADE- Mineralimpex
Zt.
Budapest, Budafoki t 79.

100.00

1,340

1,340

100.00

1,340

1,340

21,

Termektarold Zrt.
Budapest, Montevideo u,
16/B

74.07

1,200

1,200

74.07

1,200

1,200

2.

Geoinform Kit.
Szolnok, Kérdsi 0t 43,

100.00

1,125

1,125

100.00

1,125

1,125

23.

FER Tizoltésag és
Szolgaltato Kit.
Szézhalombatta,
Olajmunkas u. 2.

91.84

693

693

91.84

693

693

24.

MOL Pakistan Oil and Gas
Co.B.V.

Amsterdam, Hemonystraat
1.

100.00

540

540

100.00

623

623

25.

MOLTRANS Kit.
Budapest, Petroleumkiktd
u. 5-7.

100.00

619

619

100.00

619

619

26.

UBA Services Ltd
Nicosia, Acropolis Avenue
59-61.

99.99

639

380

249

99.99

677

390

287

21.

MOL Germany GmbH
{MK Mineralkontor GmbH})
Munich, Ofto Strasse 5.

100.00

234

113

21

100.00

268

268

28.

MOL-RUSS 000
Moscow,
Kosmodamianskaya nab.,
d. 52. str. 3.

100.00

133

133

100.00

146

146

29.

MOL Reinsurance
Company Lid.

Nicosia, Arch.Makaricu IIl.
Avenue & Evagorou

100.00

98

98

100.00

113

13

30.

Multipont Program Zrt.
Budapest, Budafoki it 79.

81.00

65

65

3.

MOL Commodity Trading
Kit.

Budapest, Oktober
huszonharmadika u. 18.

100.00

50

50

100.00

50

50

32.

Tadmor Ltd
Sliema, Bisazza Street,
Regent House 52.

100.00

27

27

100.00

35

35

33.

HEXAN Kt
Szézhalombatta, Ipartelep
topographic lot number
{hrsz): 270411

100.00

25

25

100.00

25

25

Alfagas Kft.

Zahony, Ady E. (it 17. 1/1.

60.00

186

163

23

60.00

186

163

23
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iD

Name of the company

2010

2011

Owner-
ship

Gross
hook
value

Accumulated
impairment
and reversal

Nef book
vaiue

Owner-
ship

Gross
bhook
value

Accumulated
impairment
and reversal

Net book

value

35.

Bravoum Investments Lid
Nicosia, Acropolis Avenue
59-61.

99.99

13

13

99.99

23

23

36.

MH Oil and Gas B.V.
Amsterdam, Hemonystraat
1.

100.00

100.00

37.

MK Qil and Gas B.V.
Amsterdam, Hemonystraat
.

100.00

100.00

38.

Hermész Tanacsadd Kit.
Szolnok, Ady Endre (t 26.

98.18

98.18

39.

Ménrot Kft.
Szolnok, Ady Endre it 26.

98.18

98.18

40.

MOL Libya Ltd
Sliema, Bisazza Strest,
Regent House 52.

99.99

99.99

41.

Platounko Investments Ltd
Nicosia, Acropolis Avenue
59-61.

99.99

28

28

99.99

36

32

42.

BHM Oil Invest Ltd
Nicosia, Acropolis Avenue
59-61.

99.99

43

37

99.99

50

48

43,

RUSI Services Ltd
Nicosia, Acropolis Avenue
59-61.

99.99

99.99

706

705

44.

Pyrogol Ltd
Nicosia, Acropclis Avenue
59-61.

99.99

99.99

626

625

45,

Tlzoltd és Miiszaki Menté
Kit.
Tiszaljvaros, Tlzolt6 u. 1.

30.00

30.00

46.

MCT Slovakia S.r.o.
Bratislava, VIéie hrdlo 1.

30.00

47.

MOL Yemen Ltd
Nicosia, Acropclis Avenue
59-61.

99.99

20,860

20,860

99.99

20,860

20,860

48,

MOL Central Asia B.V.
Amsterdam, Hemonystraat
11.

100.00

5,084

5,084

100.00

5,084

5,084

49,

ENERGOPETROL d.d.
Sarajevo, Marsala Tita
Street 36

33.50

4,970

3,263

1,707

33.50

4,974

4,974

50.

Hawasina GmbH.
Zug, Bundesstrasse 3.

100.00

3,568

3,476

92

100.00

3,568

3,568

51.

MOL Oman Ltd

{Lamorak Enterprises Lid)
Nicosia, Acropolis Avenue
59-61.

99.99

2,553

2,583

99.99

2,995

2,995

52.

BMN Investment Ltd
Nicosia, Acropolis Avenue
59-61.

100.00

100.00

2435

2435
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2010 2011
D N fth Owner- | Gross |Accumulated Owner-| Gross |Accumulated
afiie o7 the company ship book | impairment N:;?::k ship book | impairment Nira?::k
% value | and reversal % value | and reversal
MOL Agram d.0.0.**
53. |Zagreb, Fallerovo Setaliste | 100.00 1,141 1,141 0 100.00 1,141 1,141 0
22.
E.M.S. Management
54, iServices Ltd. 99.99 15 15 0| 99.99 15 15 0
Nicosia, Bouboulinas st. 11.
MOL CIS Ltd*
95. [Nicosia, Spyrou Kyrpianou | 99.99 2121 0 211 - - - -
Avenue 20.
US| Lig*
56. |Nicosia, Acropolis Avenue | 100.00 5,491 5,491 o - -
59-61.
Greentrade Ltd*
57. |Nicosia, Acropolis Avenue | 100.00 5,086 5,086 0 - - -
53-61,
SHM Seven Investments
Ltd*
58, Nicosia, Acropolis Avenue 99.99 3,611 3,611 o - i ) )
58-61.
Total: 1,167,141 74,947 1,092,194 1303 138.860) 1,217,729

The ownership and voting rights are the same in all companies contained in the table except Alfagas Zrt., where
the 60 % ownership provides 50 % voting rights to MOL Plc, TVK Nyrt, where 86.79 % direct ownership in the
Company provides 94.85 % votes due to 8.06 % ownership of Slovnaft a.s.

* MOL CIS Ltd, USI Ltd, Greentrade Ltd and SHM Seven Investments Ltd were transferred as contribution in kind
into Theatola Ltd, owned by MOL Plc with 100%.

** MOL Agram d.o.0. is under liquidation.

Core activities of subsidiaries: 1. INA d.d.: oil and gas production, exploration, import and sale of natural gas,
retail trade of petroleum derivatives and other products, crude oil and crude oil product trade, 2. Slovnaft, a.s.:
crude oil refining, crude oil and natural gas transportation, storage, retail and wholesale, 3.TVK Nyri:
petrochemicals, 4. FGSZ Fofdgazszallité Zrt.: natural gas fransmission, 5. MOL Romania PP Sri.: fuel and lubricant
retail, 6. TIFON d.0.0.: retail and wholesale on retail stations, 7. Kalegran Ltd: crude oil and natural gas production
and exploration, 8. MOL Caspian Ltd: crude oil and gas exploration and production, 9. Hfaliana Energia e Servizi
S.p.A.: crude oil refining, wholesale and retail trade, 10. MMBF Zrt.. natural gas storage, crude oil and natural gas
production, 11. Intermol d.o.0.: fuel retail,_12. Pronodar Lid: crude oil and natural gas production and exploration,
13. 1&C Energo a.s.: control system and industrial management design, implementation and maintenance, system
integration and engineering consultancy, 74. MOL Slovenija d.0.0.; trade of crude oil products, 15, MOL Austria
GmbH. wholesale of lubricants and crude oil derivatives, 16. Potrofszolg Kit.: maintenance services, 17. Roth
Heizdle GmbH: trading of fuels, 18. MOL-LUB Kft.: production and trade of lubricants, 19. Geofizikai Szolgaltaté
Kft.: geophysical surveying and data processing, 20. MOLTRADE Mineralimpex Zit.: trade of energy products, 21.
Termeéktarolo Zrt: storage of strategic reserves and stockpiling, 22. Geoinform Kit.: hydrocarbon drilling
exploration, geophysical services, 23. FER Tdzoltésag és Szolgaffatd Kit.: not categorised other professional,
scientific and technical activities, 24. MOL Pakistan Oil and Gas Co. B.V.: exploration and production of oil and
natural gas reserves abroad, 25. MOLTRANS Kit: transportation of crude oil products, 26. UBA Services Ltd:
management services, 27. MOL Germany GmbH (MK Mineralkontor GmbH). trade of raw materials and crude oil
products, 28. MOL RUSS Q0Q: management services, 29. MOL Reinsurance Company Ltd: reinsurance, 30.
MULTIPONT Program Zit: marketing agent activity, 31. MOL Commodity Trading K#.: non-classified other
financial intermediation, electricity trade, wholesale trade of fuel and gas trade, 32. Tadmor Ltd: exploration of oil
and natural gas abroad (sleeping company), 33. HEXAN Kf.: refinery, fabrication of other organic chemical
feedstock and wrapping, 34. Alfagas Kit.: export and import of crude oil, natural gas and chemicals, 35. Bravoum
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Investments Ltd: crude oil and natural gas production and exploration, 36. MH Oil and Gas BV: exploration
(operation is currently abandoned), 37. MK Oif and Gas BV: expioration (operation is currently abandoned), 38.
Hermész Tanacsad¢ Kit.: business and other management consultancy, 39. Ménrot Kit.: natural gas production,
40. MOL Libya Lid: production and trade of gaseous and liquid hydrocarbon and other minerals, 41. Platounko
Investments Lid: crude oil and natural gas production and exploration, 42. BHM Oil Invest Ltd: trading of oil
products, 43. RUSI Services Ltd: exploration and production of oil and natural gas reserves, 44. Pyrogol Lid: crude
oil and natural gas production and exploration, 45, Tizolto és Milszaki Ment6 Kit.. other supplementary business
services not listed elsewhere, engineering services, technical consultancy, repair of industrial machines and
equipment, 46. MCT Slovakia S.r.o.: electricity supply, retail and wholesale of goods, 47. MOL Yemen Lid:
exploration of oil and natural gas reserves abroad, 48. MOL Ceniral Asia B.V.: exploration and production of il and
natural gas reserves abroad, 49. ENERGOPETROL d.d.. retail, 50. Hawasina GmbH: exploration and production of
oil and natural gas reserves abroad, 57. MOL Oman Ltd {{ amorak Enferprises Lid). exploration and production of
oil and natural gas reserves abroad, 52. BMN Investment Ltd: crude il and natural gas production and exploration,
53. MOL Agram d.o.o.: trade of crude oil products, 54. E.M.S Management Services Lid: management services,
55. MOL CIS Ltd: exploration and production of oil and natural gas reserves abroad, 56. US/ Ltd: exploration and
production of il and natural gas, 57. Greentrade Lid: crude oil and natural gas production and exploration, 58.
SHM Seven Investments Lid: exploration and production of oil and natural gas reserves abroad,

13.2. MOL Plc’s joint venture, classified as long-term investment
HUF million

2010 2011

D Name of the company quer- Gross A_ccun'wulated Net Own_er- Gross Alccun-iulated Net
ship book | impairment | book ship hook | impairment | book
% value |and reversal| value % value |and reversal| value

10,18 0 10,18
9 9

ICM European Power
1. [nternational B.V. 50.00
Rotterdam, Weena 340.
Rossi Biofuel Zrt.*
Komarom, Kéolaj u. 2,
CEGE Kozép-eurdpai
Geotermikus Energia
3. [Termel6 Zrt. 50.00 350 0 350 50.00 331 209 172
Budapest, Okidber
huszonharmadika u. 18.
SEP Company Kft.
4. Budapest, Oktober 50.00 150 87 63 50.00 150 87 63
huszonharmadika u. 18,
MOL-RAG West Kit.**
5. PBudapest, Bocskai Ut - - - - 50.00 1 0 1
134-148.
Pusztafdidvar
Foldgaztarolo Zit.
6. fva™ 50.00 247 4] 247 - - - -
Budapest, Okiober
huszonharmadika u. 18.

11,19

Total: 87 9 12,254 296 | 11,958

* MOL has 25 % plus one voting rights in ROSSI Biofuel Zrt. in accordance with the approved co-operation
agreement concluded with ROSSI Beteiligungs GmbH in 2007, In addition, MOL Plc has a call option to acquire a
further 24 % stake in Rossi Biofue! Zrt..

** MOL-RAG West Kit. is a joint venture of MOL Plc and RAG {Austria) founded in 2011,

*** Pusztaftldvar Foldgaztarold Z1t. is under winding up, due to this, it was reclassified to Other investments.

50.00 | 11,372 0| 11,372

25.00 350 0 350 25.00 350 0 350

11,28
6
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13.3.  MOL Plc’s associated companies, classified as long-term investments
HUF million
2010 2011
0| tamsofthecompeny | Ootur TG ey Mook | Oy e Tt st ook
% value | and reversal % value | and reversal
MET Zrt.*
1. Budapest, Bencziir u. 13. 50.00 866 0 866, 50.00 866 0 866
2 g’fdsaigz'\fg; saz it | 2500 87 1 86| 25.00 87 1 8
TOP Finance Szamviteli
3. [Szolgaltato Kft. 26.00 1 0 1] 26.00 1 0 1
Budapest, Batthyany u. 45.
Total: 954 1 953 954 1 953
The ownership and voting rights are identical in the case of the above mentioned companies.
* MOL Plc has no direct influence in MET.
13.4.  Shareholders’ equity of MOL Pic’s subsidiaries and certain key investments
Unaudited data for informational purposes
HUF million
Share premium,
D Name of the company Sharehqlders’ Share capital ret:::in-:‘:) er:smenges’ Net income for
equity X . 2011
and fair valuation
reserve
Subsidiaries:
1. [INAd.d. 589,418 371,430 92,403 125,585
2. |Slovnaft, a.s. 444 565 213,049 231,067 449
3. |FGSZ Foldgazszallito Zrt. 139,036 18,823 97,039 23,174
4. [TVK Nyrt. 132,743 24 534 108,209 0
6. |MMBF Zrt. 38,086 25727 4,866 7,493
5. |MOL Romania PP Srl. 37,462 17,452 20,968 (958)
6. |Kalegran Ltd 34,960 17 35,290 (347)
7. |Pronodar Ltd 24,164 3 24,614 (453)
8. |MOL Yemen Ltd 23,731 711 23,590 (570)
9. |MOL Caspian Ltd 16,031 4 16,404 {(377)
10. |TIFON d.o.0. 15,183 22,812 (6,875) (754)
11. {Intermol d.0.0. 9,984 15,793 (6,105) 296
12. |MOL Slovenija d.o.0. 8,051 5,289 2,368 394
13. |MOL Central Asia B.V. 7,836 2,363 5,481 (8)
14. |MOL Reinsurance Company Ltd 6,873 553 7,699 {1,379)
15. |MOLTRADE-Mineralimpex Zrt. 5,654 1,627 2,863 1,164
16. jHawasina GmbH. 5,157 363 4,798 4
17. |I&C Energo as. 5,084 1,808 500 2,776
18. |MOL Austria GmbH. 4,420 113 3,947 360
19. |Pefrolszolg Kit. 4,315 089 2,387 939
20. |Geoinform Kit. 3,256 1,125 1,243 888

47



MOL HUNGARIAN OIL AND GAS PUBLIC LIMITED COMPANY
Supplementary Notes for the year ending on 31 December 2011

Share premium,
D Name of the company Sharehq.'ders’ Share capital ret:‘::?-f:z i:;:!pvges' Netincome for
equity ) . 2011
and fair valuation
reserve
21. |ltaliana Energia e Servizi S.p.A. 3,085 7,778 15,862 (20,555)
22. |Terméktarold Zrt. 2,439 1,620 76 743
23. (MOL-LUB Kit. 2,396 2,603 (321) 114
24. |Bravoum Investments Ltd. 2,337 3,067 3,184 3,914)
25. |Geofizikai Szolgaltato Kft. 1,910 1,890 1,662 (1,632)
%. EIfEtR Tiizoltdsag es Szolgaltatd 1,028 640 297 91
27. |Roth Heizéle GmbH. 716 1 321 384
28. |MOLTRANS Kit. 713 619 164 (70)
29 glgL Pakistan Oil and Gas Co. 679 143 (859) 1,395
30. Mo oomany G 499 16 213 270
31. |Tizoltd és Miiszaki Mentd Kit. 439 3 436 0
32. |MOL Commodity Trading Kft. 400 50 105 245
33. [MOL Agramd.o.0.* 373 1,296 {1,103) 180
34. |UBA Services Ltd 285 607 (587) 265
35. |[MOL-RUSS 000 203 145 64 (6)
36. |Alfagas Kit. 105 10 38 57
37. |HEXANKf. 60 7 30 23
38. |Hermész Tanacsadd Kft. 53 5 46 2
39. |Multipont Program Zrt. ** 27 80 - (3)
40. |Platounko Investments Ltd 21 3 22 ()]
41. |BHM Qil Invest Ltd 10 38 (14) (14)
42. |Ménrét Kit. 6 5 1 0
43. |Tadmor Ltd. 3 4 2 3)
44, |MH Qil and Gas B.V. 1 6 (5) 0
45, |MK Oil and Gas B.V. 1 6 {5) 0
46. |MOL Libya Ltd. 1 6 (2) {3)
47. |RUSI Services Ltd 1 60 (31) (28)
48. |Pyrogol Ltd 1 2 26 (27)
48. |MCT Slovakia S.r.0. 0 1 - (N
50. |MIOL Omanltd (26) 1123 (1,127) (22)
51. |BMN Investment Ltd (153} 12 2,641 (2,806)
52. |Balatongaz Kft. "under liquidation” (361} 50 (411) 0
53. |E.M.S Management Services Ltd (490) 5 {292) (203)
54. |ENERGCPETROL d.d. (6,857) 10,923 (12,771) (5,009)
Joint ventures:

55. gll\\ﬂl.European Power International 23,315 17,590 5,650 75
56. |ROSSI Biofuel Zrt. 5,588 1,400 1,927 2,261
57, CEGE Kézép-eurdpai 400 97 388 (85)

Geotermikus Energia Termeld Zit.
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Share premium,
: retained earnings, ,
i Name of the company Sha:er:‘c;:ders Share capital | tied-up reserve Net mzcé?;re for
quty and fair valuation
reserve
58. |SEP Company Kift. 183 281 {98) 0
59. |MOL-RAG West Kit. 5 1 27 (23)
Associated companies:
60. |MET Zit. 12,760 2,500 3,975 6,285

* Data presented in the Annual Report as at 31 December 2006.

** The amount of the registered capital contains the amount of registered but unpaid capital (HUF 50 million).
Companies having registered office in Hungary are presented according to Hungarian Accounting Act and
companies with registered office in abroad are presented according to JFRS.

13.5. MOL Plc's other investments, classified as long-term investments
HUF million
2010 2011
o Name of the compan Owner-| Gross |Accumulated Owner-| Gross |Accumulated
y ship | book | impairment Nig?::k ship | book | impairment Nfa?o:k
% value |and reversal % value |and reversal 4

Pearl Petroleum Company
Lid.

1. Flemming House, Wichams 10.00 | 60,259 0] 60,259 10.00 | 69,509 0 69,509
Cay, Road Town, Tertola
OTP Bank Nyrt.

2. Budapest, Nador u, 1. 857 | 55468 0| 55468 857 | 55,468 0 55,468
Budapesti Ertéktézsde Zrt.

3 Budapest Andrassy Gt 93. 218 431 0 431 218 431 0 431
OVERDOSE Vagyonkezelé

4, |Kft. 10.00 40 0 40| 10.00 40 0 40
Budapest, Acélesd u. 2-22.
NGF Nemzetkdzi

5. |Gazdasagfejlesztési Kht.f.a."™| 11.49 1 0 1| 11.49 1 0 1
Budapest, Lajos u. 160-162
Nabucco Dogal Gaz Boru
hatti ingaati ve Igletmeciligi

6. |Limited Sirketi** 0.50 - -{ 0.50 -
Ankara, Bilkent Plaza A-2
Blok Kat:6
NABUCCO Gas Pipeline
International GmbH***

7. Vienna, Floridsdorfer 16.67 | 2,488 0 2488 - - - -
Hauptstrale 1.
Total: 118,687 0| 118,687 125,449 0 125,449

The ownership and voting rights are identical in the case of the above mentioned companies.
* The company is in under liquidation.
** The gross value of investment is under HUF 1 million,
*** Investment in NABUCCO Gas Pipeline Intemational GmbH was sold to FGSZ Zrt.
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13.6.  Impairment of long-term investments and its reversal
HUF million
Descripton SubSaaTos | oures | Gompanies | investmonts |
Closing gross balance of 2010 1,167,141 11,286 954 118,687 1,298,068
Closing gross balance of 2011 1,356,589 12,254 954 125,449| 1,495,246
Opening impairment balance of 2010 58,554 87 1 0 58,642
Increase of impairment* 16,393 0 0 0 16,393
Closing impairment balance of 2010 74,947 87 1 0 75,035
Increase of impairment** 94,299 209 0 0 94,508
OD;ﬁEease of impairment due fo write 19,504 0 0 0 19,504
e At e seo o o o s
Reversal of impairment™** 16,200 0 0 0 16,200
Reversal of impairment due to write off 108 0 0 0 108
Closing impairment balance of 2011 138,860 296 1 0 139,157
Closing net balance of 2010 1,092,194 11,199 953 118,687 1,223,033
Closing net balance of 2011 1,217,729 11,958 953 125,449 1,356,089

* Increase of impairment was recognised in relation to Russian exploration companies in 2010.
*In 2011 72.6 % of the impairment related to impairment on investment of IES S.p.A..
***In 2011 the decrease resulted from the transfer of four (4) Russian subsidiaries as in kind contribution.
**** [n 2011 significant proportion (94.1 %) of reversal of impairment related to Intermol d.o.0.

14,  Details of long-term loans to related parties and other investments

HUF million
Description 2010 2011
HUF loans fo related parties 127,849 142 806
Loans disbursed in EUR 192,495 233,807
Loans disbursed in USD 97,379 71,631
Loans disbursed in RUB 55,654 8,376
Loans disbursed in HRK 0 9,689
Loans disbursed in NCK 9 0
FX loans fo related parties 345,637 323,603
Total long-term loans to related parties 473,386 466,409
Loans disbursed in USD 16,126 15,226
Total long-term loans to other investments 16,126 15,226
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15.  Impairment on long-term loans
HUF million
» Long-ferm | Long-term loans Other fong- Total
Description loans to' . fo other term loans
related parties | investments
Closing gross balance of 2010 540,151 16,126 69 556,346
Closing gross balance of 2011 468,262 15,226 7 483,495
Opening balance of impairment 2010 33,878 0 0 33,878
Increase of impairment® 41,686 0 0 41,686
Decrease of impairment™ (8,799) 0 0 (8,799)
Closing impairment balance of 2010 66,765 0 0 66,765
Increase of impairment 1,340 0 0 1,340
Decrease of impairment™ (66,252) 0 0 (66,252)
Closing impairment balance of 2011 1,853 0 0 1,853
Closing net balance of 2010 473,386 16,126 69 489,581
Closing net balance of 2011 466,409 15,226 7 481,642
*In 2010 impairment was recognised mainy on loans given to Russian exploration companies.
** The decrease in impairment was attributable to the capital increase with loan barter in 2011.
16. Inventories
16.1.  Inventories
HUF million
Description 2010 2011
Materials 56,791 64,366
Of which: Purchased crude oif 32,435 37,627
Unfinished production and semi-finished products 48,774 61,899
Finished products 42,908 54,912
Commodities 8,635 13,452
Total: 157,108 194,629

Emission rights are presented as Goods.
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16.2.  Emission rights

Description Quantity (unit) Value (in HUF million)
Opening balance of emission rights of 2010 8,834 34
Emission rights received for 2010 1,546,389 5,437
Return in 2009 (emission rights received free
of charge) (1,546,389) (5,437)
Purchased CO; emission rights in 2010 25,500 98
Retum in 2009 (purchased emission rights) (25,228) (97)
Closing balance of emission rights of 2010 9,106 35
Emission rights received for 2011 1,532,701 6,202
Return in 2010 (emission rights received free (1,540,263) (6.232)
of charge)
Sold in 2011 (emission rights received free of (880) 3)
charge)
Purchased CO;emission rights in 2011 2,910,606 13,703
Return in 2010 (purchased emission rights) (44,791) (177
Sold in 2011 (emission rights received free of (1,840,479) (8,549)
charge)
Cost value of emission rights as of 2011 1,026,000 4,979
Impairment of purchased emission rights 1,026,000 (2,907)
Closing balance of emission rights of 2011 1,026,000 2,672
17.  Non-current assets disposable within a year, reclassified to inventories
HUF million
2010 Gross book impairment | Impairment Reversal of | Net book
Non-current assets value P p impairment value
Land and building and related
propery rights 1,607 856 183 0 568
Total reclassification in 2010 1,607 856 183 0 568
HUF million
2011 Gross book . , Reversal of | Netbook
Non-current assets value Impairment | - Impairment impairment value
Land and_building and related 1672 993 189 7 497
property rights
Plant, machinery and vehicles 2 2 0 0 0
Total reclassification in 2011 1,674 995 189 7 497
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18.  Write off of inventories

HUF million
Unﬁm'sh'ed
Description Materials 'ZE%EE}? 5 ;g'::':; Commodities ﬂg‘::gg:; in v::tt::ies
products
Opening balance of 2010 4 0 0 0 0 4
Decrease of write-off (1) 0 0 0 0 n
Closing balance of 2010 3 0 0 0 0 3
Closing balance of 2011 0 0 0 0 3
19.  Receivables from supply of goods and services (trade receivables)
HUF million
Description 2010 2011
Domestic receivables 75,722 101,522
Of which: Write off and reversal (1,217) (1,144)
Foreign receivables 5,284 9,586
Of which: Write off and reversal (8) {146)
Total receivables from the supply of goods and services: 81,006 111,108
20. Receivables from related parties
HUF million
Description 2010 2011
Receivables from subsidiaries 158,383 193,951
Receivables from short-temm loans 50,989 110,249
Receivables from the supply of goods and services 89,866 77,857
Purchased receivables 17,528 5,845
Receivables from joint ventures 1,085 1,558
Receivables from the supply of goods and services 1,085 1,958
Receivables from associated companies 256 289
Receivables from the supply of goods and services 256 289
Total: 159,724 195,798
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21.  Other receivables

HUF million
Description 2010 2011

Receivables related to financial investments* 4 146,351
Tax to be refunded 2,01 12,448
Book value of lent MOL shares 26,158 6,039
Of which: recognised impaimment 7,176 1,982
Receivables from joint operation 1,282 1,546
Of which: recognised impairment 1,075 14
Receivables purchased and received 1,158 309
VAT charged by foreign supplier 259 185
Advance payment for services 168 165
Advance VAT from trade receivables 1,245 103
Receivables from employees 109 103
Deposit 10,637 10
Various other receivables 611 3,635
Total: 43,642 170,894

* The balance of 2011 includes the value of investments given as in kind contribution (HUF 141,739 million) based
on Articles of Association until registration. (See also Note 13.1.)

22,  Valuation of receivables
Historical cost HUF million
. Receivabl
Descriotion Trade Receivables from Rf:oc’:nzz:s es from Other Derivative Total
P receivables | relafed parties . bills of receivables | fransactions | receivables
investments
exchange
31.12.2010
Closing balance 82,231 161,017 58 0 57,290 38,702 339,298
Of which:
receivables 1,751 1,202 0 0 36,776 0 39,819
impaired
31.12.2011
Closing balance 112,399 197,094 0 0 173,105 19,693 502,291
Of which:
receivables 1,707 1,292 0 0 8,293 0 11,292
impaired
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Impairment

HUF million

Description

Trade
receivables

Receivables from
related parties

Receivables
from other
investments

Receivabl

s from
bills of
exchang

Other
receivables

Derivative
fransactions

Total
receivables

01.01.2010
Opening balance

1,827

1,756

0

20,293

23,876

Impairment
recognised in the
current period

337

=]

5,294

5631

Decrease due to
financial settlement

(96)

(12}

(108)

Decrease due to
written-off
receivables

(133}

(206)

(23)

(362)

31.12.2010
Closing balance

1,935

1,350

25,552

29,037

Impairment
recognised in the
current period

427

1,629

2,059

Decrease due to
financial setflement

(78)

(6,750)*

(6,828)

Decrease due to
write off of
receivables

(283)

(a4)

(327)

Decrease due to
other cancellation
of receivables

o

(6.272)

(6.272)

31.12.2011
Closing balance

2,001

1,553

14,115

17,669

* Reversal of impairment returned lent treasury shares.
“Resulted from write off of registered but unpaid capital and reclassified as non-current financial investments (HUF
5,210 million), and the recorded self-revision of receivables connected to joint operations (HUF 1,062 million).

Reversal of impairment HUF million
; Receivab!
Description Trade |Receivables from R;oc;rzatzzs es from Other Derivative Total
P receivables | related parties | . bilis of | receivables | transactions | receivables
invesiments
exchange
31.12.2010
Closing balance 710 257 0 0 11,904 ¢ 12,871
3.12.2011
Closing balance 710 257 0 0 11,904 0 12,871
Net income for the
period ended 81,006 159,724 58 0 43,642 38,702 323132
31.12.201¢8
Net income for the
period ended 111,108 195,798 0 0 170,894 19,693 497,493
3.12.2011
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23.  Short-term investments
23.1. Investment to be sold, liquidated or wound up, classified as short-term investments
HUF million
2010 2011
iD Name of the company Owner- | Gross |Accumulated Qwner-| Gross |Accumulated
ship book | impairment N‘:,ta?::k ship book | impairment Nfa?::k
% value | and reversal % value | and reversal

Balatongaz Kit. “under

1. [liquidation” 77.22 505 505 0| 77.22 505 508 0
Monostorapéti, Iskola u. 1.

Total divested subsidiaries 505 505 0 505 505 0
Pusztafbldvér Foldgaztarold
Zrt. “v.a™

! Budapest Okt6ber i i | 9000 123 3 8
huszonharmadika u. 18.

Total divested joint ventures 123 37 86
IN-ER Erémii K#t.

1. |Nagykanizsa, Kélcsey F. u. | 30.00 6 0 6| 30.00 6 0 6
13/A
Magyar-Amerikai Geotermia
(MAG) Kft. "v.a”

2. Budapest, Oktober 25.00 1 1 0f 25.00 1 1 0
huszonharmadika u. 18.

Total divested associates 7 1 ] 7 1 6
OMV AG™*

! Wien, Otto-Wagner Platz 5. . 0 0 0 0 0

Total divested investments 512 506 6 635 543 92

The ownership and voting rights are identical in the case of the companies listed above.
*|n 2011 the capital was decreased (HUF 123 million), and the winding up procedure has started at Pusztaf6ldvar
Foldgaztarolo Zrt..
* Magyar-Amerikai Geotermia Kft. is under winding up.
** OMV AG: the value of investment is under HUF 1 million (book value is HUF 73,738 as of 31.12.2011.)

23.2. Impaiment and reversal of impairment on short-term investments
HUF million
Description Subsidiaries Joint | Associa !ed _ Other Total
ventures | companies | investments
Gross closing balance of 2010 505 0 7 0 512
Gross closing balance of 2011 505 123 7 0 635
Opening impairment balance of 2010 505 7 0 512
Decrease of write-off 0 {6) 0 (6)
Closing impairment balance of 2010 505 1 0 506
Increase of write-off * 0 37 0 0 37
Closing impairment balance of 2011 505 37 1 0 543
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Closing net balance of 2010 0 0 6 0 6
Closing net balance of 2011 0 86 6 0 92

* Impairment accounted in 20110on investment of Pusztafdidvar Foldgaztarold Zrt.

24. Changes of treasury shares in the current year

DoscriptionTite Nimberofsares | Book valeof shares

Opening balance of treasury shares in 2010 7,435,315 122,278
Decreases 0 0
Reversal of impairment - 17,779
Increases - 17,779
Closing balance of treasury shares in 2010 7,435,315 140,057
Soid treasury shares (2,914,692) (54,905)
Impairment of treasury shares - (21,461)
Derecognised reversal of impaimment - {6,970)
Decreases (2,914,692) (83,336)
Resumed lent treasury shares 1,273,271 25,312
Derecognise of impairment 6,970
Increases 1,273,271 32,282
Closing total of treasury shares in 2011 5,793,894 89,003

25.  Cash and cash equivaients

HUF million
Description 2010 2011

Cash at filling stations 1,050 1,736
Other cash in hand, cheques 147 438
Cash in hand, cheques 1,197 2172
Short-term deposits denominated in HUF and FX 206,847 180,155
Bank accounts denominated in FX 6,434 15,920
Settlement bank accounts, deposit accounts of sites 179 850
Other bank accounts 350 92
Bank accounts 213,810 197,017
Cash and cash equivalents 215,007 199,189
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26. Prepayments, accruals

Details of prepayments HUF million
Description 2010 2011
Interest receivabie 8,245 5,489
Deferred income of joint operations 0 503
Other deferred income 374 713
Accrued income 8,619 6,705
Mining royalty* 8,498 6,759
Deferred loss on MOL shares lent 5,081 5,081
Prepaid rent and lease fee 2,550 1,843
Issue of long-term zero coupon bonds 1,954 1,806
Other 1,370 450
Prepaid costs and expenses 19,453 15,939
Total: 28,072 22,644

* The Company records the one-off payment as proportional cost to ¢il and gas production subject to mining royalty

(paid in 2005) during the 15-years period defined by the contract.

Details of accruals HUF million
Description 2010 2011
Deferred revenues* 3,383 274
Deferred revenues 3,383 274
Interest payable to non-financial institutions 10,731 12,444
Accrued personnel expenses 3,682 3,201
Interest payable to financial instituticns 1,375 1,281
Accrued expenses of long-term incentive programmes 3,289 477
Accrued cost of joint operation 1,940 100
Other accrued costs and expenses 406 712
Accrued costs and expenses 21,223 18,215
Received development subsidy, grant 108 107
Received compensation for cost of redeemed production well, 2091 9 861
caused by motorway constructions ’ '
Negative goodwill related to acquisition 2,332 315
Book value of assets received free of charge, found as a surplus,
. ) 374 312

or received as a gift or legacy
Other 49 1
Deferred income 4,955 3,595
Total: 29,561 22,084

* HUF 2,739 million discount was deferred in 2010 due to the natural gas price review.
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27.  Changes in equity
HUF million
Descrintion Share Share | Retained | Tied-up | Valuation Net | Sharehold
P capital | premium | earnings | reserve | reserve | income |ers’equity

Balance as of

01.01.2010 104,519 223,866 908,910; 138,054 0] 253,016 1,628,365
Transfer of net income of

previous year 0 0f 253,016 0 0| (253,016) 0
Profit adjustments to

previous years 0 0 9,903 0 0 0 5,903
2010 profit after tax 0 0 0 0 0 103,195 103,195
Decrease in retained

eamings {(additional 0 0 {1,800) 0 0 0 (1,800}
contribution)

Change of tied-up

reserve 0 0| (14,862) 14,862 0 0 0
Balance as of

31.12.2010 104,519 223,866 1,151,167 152,916 ¢ 103,195 1,735,663
Transfer of net income of

oreviaus year 0 0] 103,195 0 0; (103,195) 0
Profit adjustments to

previous years 0 0 5,171 0 0 0 5,171
2011 profit after tax 0 0 0 0 0| 149,892 149,892
Dividend payable 0 0 0 0 0| (45,000)| (45,000)
Decrease in retained

earmings (additional

contribution) 0 0 (1,100) 0 0 0 (1,100)
Change of tied-up

reserve 0 0 48,529| (48,529) 0 0 0
Valuation reserve of fair

valuation 0 0 0 of 2470 o| 2470
Balance as of

31.12.2011 104,519) 223,866 1,306,962 104,387 2,470 104,892 1,847,096
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28. Breakdown of the tied up reserve
HUF million
Description 2010 2011 Change
Book value of treasury shares 140,057 89,003 {51,054)
Research and development, not yet written off 1,962 2412 450
Development reserve 500 500 0
Other tied-up reserves® 10,397 12,472 2,075
Total tied-up items 152,916 104,387 (48,529)

* The Company recognised tied-up reserve in an amount coresponding to the capitalised field abandonment
provision inciuded in the closing balance of property, plant and equipment (see Note 3.4.6. for further details).

29. Provisions
Provisions for contingent liabilities

HUF million

2010 2011
Description Provision Provision Provision Provision
Opening Use of | recognised | capitalised Closing Useof | recognised | capitalised | Closing
balance | provisions | against | againstfixed | balance | provisions | against | againstfixed | balance
profit assefs* profit assets*
Provisions for field
abandonment 98,354 3,687 6,585 (1,250)| 100,102 5,458 5,552 4,258| 104,454
Provisions for
environmental 11,964 1,426 980 - 11,518 1,610 807 - 10,715
liabilities™
Provisions recognised
on pending payable 0 0 7,201 - 7,201 2 2,017 9,216
mining royalty™
Provisions for
Itigation, liabiles 2,341 1,135 3,637 - 4,843 348 3,964 - 8,459
Of which: Litigation ; i}

against refated parties 80 0 0 80 0 0 80
s 5,243 0 837 6,080 2,605 o - 3475
emissicn rights
provisins forloyaly | 1,904 238 285 - 1,951 220 1164 - 2,895
Provisions for
retirement liabilities 2,627 499 442 2,570 234 378 - 2714
Cther provisions 9,369 7,682 1,329 3018 1,246 243 - 2013
Total provisions for
contingent 131,802 14,567 21,296 {1,250)| 137,281 11,723 14,125 4,258 143,91
liabilities:
* See Note 3.4.6.

** The environmental expenses recognised were HUF 1,915 million in 2010, and HUF 1,822 million in 2011.
** Due to mining royalty classification change.

¥ See Note 3.4.4.
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30. Long-term liabilities

Details of long-term liabilities by maturity

HUF million
Long-term
Balance sheet item 2010 Within a year Between one
and five years Over five years Total
Liabilities from bond issue 0 214,113 209,062 423,175
Liabilities from other long-term loans 56,069 176,239 35,691 211,930
Long-term liabilities to related parties 204 0 0 0
Other long-term liabilities 0 301 13 314
Total: 56,273 390,653 244,766 635,419
HUF million
Long-term
Balance sheet item 2011 Within a year Between one
and five years Over five years Total
Liabilities from bond issue 5,051 244,347 233,348 477,695
Liabilities from other long-term loans 71,784 110,263 24,088 134,351
Long-term liabilities to related parties 1 1 0 1
Other long-term liabilities 0 450 19 469
Total: 76,836 355,061 257,455 612,516

Liabilities secured with a mortgage or similar rights

The Company does not have any liabilities secured with a mortgage or similar rights.

31.  Breakdown of long-term liabilities to related parties

MOL Pic has long-term liabilities to subsidiaries amounts to HUF 1 million in 2011.
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32.  Liabilities, where the repayable amount exceeds the amount received

e Amount Amount repayable ,
Description recelved EUR EUR HUF million Maturity
Long-term liabilities from bond issue 746,707,500 750,000,000 2333475 | 05.10.2015
Long-term liabilities from bond issue 743,977,500 750,000,000 233,3475 | 20.04.2017
e Amount received Amount repayable .
Sescription HUF million HUF million Maturity
Short-term liabilities from bond issue 5,043 5,051 26.04.2012

Apart from the EUR 750 million Eurobonds with fix 3.875 % interest p.a., issued on 5 October 2005, the company
issued another EUR 750 million Eurobond with 5.875 % fixed interest rate p.a. on 20 Aprit 2010. The bonds are in
the denomination of EUR 50,000 each. The notes were offered as part of a private placement in both cases and

are listed on the Luxembourg Stock Exchange.

In the framework of the MOL Bond Scheme 2010-2011, MOL issued bonds, in the form of public placement, of
HUF 5,050,560,000 total face value on 26 October 2010; the bonds were listed on Budapest Stock Exchange. The
face value of each bond is HUF 10,000, and the interest rate is fixed 6 % p.a.

Bonds Issued at par value

e Amount received Amount repayable ,
Sesciiption HUF million HUF million Waturity
Long-term liabilities from bond issue 11,000 11,000 18.04.2014

In the framework of the MOL Bond Scheme 2010-2011, MOL issued bonds of HUF 11,000,600,000 total face value
on 18 April 2011. The bonds were listed on Budapest Stock Exchange. The face value of each bond is HUF

10,000, the duration is 3 years and the interest rate is fixed 7 % p.a.

33.  Short-term loans

HUF million

Description 20190 2011
Long-term loans repayable within a year 5,051
Total short-term loans: 5,051

34.  Short-term credits

HUF million

Description 2010 2011
Long-term credit repayable within a year 56,069 71,784
Total short-term credits: 56,069 71,784
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35. Breakdown of short-term liabilities to related parties

HUF millicn
Description 2010 2011
Liabilities to subsidiaries 121,042 115,683
Short-term loans 44,580 48,541
Suppliers 44,306 43,672
Other liabilities 32,156 23,470
Liabilities to joint ventures 3,775 4,274
Suppliers 2,501 4,028
Other liabilities 1,274 246
Liabilities to associated companies 6,093 5,054
Suppliers 2,693 5,054
Other fiabilities 3,400 0
Total: 130,910 125,011
36.  Other short-term liabilities
HUF million
Description 2010 2011
Tax and contribution liabilities 51,621 58,233
Of which: VAT 31,704 34,142
Excise duty 13,955 16,863
Energy companies’ extra tax 3,329 3,556
Mining royalty* 1,391 2,764
Personal income tax 881 510
Liabilities to shareholders 390 45,356
Of which: Dividend payable 150 45,127
Advances related to the sale of investments 2,957 3,300
Liabilities to employees 1,533 1,906
Liabilities to the social security system 1,160 1,183
Settlements with Magyar Szénhidrogén Készletezé Szivetség 963 1,030
Fair valuation difference of derivative transactions 570 0
Liabilities from joint operation 186 964
Liabilities from fifling station cards and services 546 682
Deposit, forfeit money 323 274
Other other short-term liabilities 1,692 979
Total: 61,941 113,907

* The increase of crude oil quoted price and USD FX rate are resulted the increase of the liability of mining royalty

in 2011.
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37.  Net sales revenues by market segments
HUF million
Market segment, 2010 2011
region Prodiict Service Total Product Service Total
European Union 416,012 9,526 425,538 440,306 12,374 452,680
Of which: Austria 95,376 80 95,456 106,550 94 106,644
Slovakia 77,264 9,142 86,406 55,043 11,643 66,686
Romania 59,187 77 59,264 126,674 97 126,771
Central-Eastem
Europe 87,770 83 87,853 85,540 470 86,010
Of which: Croatia 46,467 62 46,529 34,107 461 34,568
Serbia 36,803 21 36,824 50,131 8 50,139
Other Europe 2,359 0 2,359 8,063 0 8,063
Qutside Europe 3,355 687 4,042 2,613 715 3,328
Export total 509,496 10,296 519,792 536,522 13,559 550,081
Total domestic 1,605,526 35,760, 1,641,286 1,857,989 32,178 1,890,167
Total 2,115,022 46,056 2,161,078 2,394,511 45,737 2,440,248
38.  Net sales revenues by core activities
HUF million
. Exploration
Descrpion | arieing | 4 | Rt | e | To
9 | Production gy
Net domestic sales
(EVENUES 1,717,571 159,349 2,457 10,790 1,890,167
Of which: Excise duty 431,110 0 0 0 431,110
Net export sales
reVenues 532,369 800 17 16,895 550,081
Net sales revenues 2,249,940 160,149 2,474 27,685 2,440,248

* Services provided by the Company for subsidiaries.
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39. Import purchase by market segment

HUF mitlion
Market segm ent, celdd 2011
region Product Service Total Product Service Total
European Union 340,693 27,347 368,040 304,490 21,684 326,174
OFf which: UK 113,926 1,027 114,953 145,482 1,536 147,018
Cyprus 148,851 3,178 152,029 53,647 1,072 54,719
Germany 1,785 3,430 5,215 2,510 5,862 8,372
Slovakia 53,692 6,995 60,687 70,086 1,953 72,039
Austria 9,119 8,425 17,544 12,644 4,050 16,694
Czech Republic 2,301 7 2,308 5,000 5,916 10,916
Central-Eastemn
Europe and 18,225 1,146 19,371 20,846 1,092 21,938
Eastern Europe
Of which: Croatia 15,774 147 15,921 18,590 250 18,840
Other Europe 382,043 979 383,022 528,607 1,587 530,194
Of which: Switzerland 382,043 961 383,004 528,604 1,582 530,186
Outside Europe 306,319 679 306,998 291,411 1,002 292,413
Total import 1,047,280 30,151 1,077,431 1,145,354 25,365 1,170,719

The table does not contain performed but non invoiced deliveries.
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40.  Other operating income and expenses

HUF million
Other operating income 2010 2011

Derecognition of impairment on receivables® 9,506 79,186
Provision used 14,572 11,723
Of which: Release of field abandonment provision 3,587 5,458
Release of CO, emission rights provision (surplus emission) 0 2,605
Release of environmental provision 1,426 1,610
Release of provision for fulfilled but not charged performance, 2875 676

related to investments !
Provisions recognised for litigations 1,135 348
Received penalty, fine, default interest and compensation™ 614 6,674
Sﬁ:;r;al of deferred income conceming emission rights received free of 5,437 6.206
Reversal of impairment of tangible assets 2,278 3,867
Surplus inventory 2,163 2,997
Write off of negative goodwill arisen from acquisitions 2,017 2,017
Receivables sold 989 1,247
Incomes from the sale of intangibles and property, plant and equipment 615 243
Reversal of impairment recognised on lent equity shares 5,593 0
Other 362 625
Total other operating income 44,146 114,785

* Derecognition of impairment on loans given to related parties due to repayment amounts to HUF 72,358 million in

2011.

** The amount presented for 2011 includes the value of received default interest (HUF 3,816 million) from INA d.d.,

and the received penalty from Magyar Horizont Energia Kft. (HUF 1,758 million}).

HUF million
Other operating expenses 2010 2011

Excise duty 311,008 321,369
impaiment* 6,863 45,385
Tax and duties paid to Government 34,663 38,438
Of which: Energy companies’ extra tax 25,003 28,561
Fee to the Magyar Szénhidrogén Készietezd Szévetség 13,066 13,358
Provisions recognised 21,296 13,895
Of which: Provision recognised for field abandonment 6,585 5,552
Provisions recognised for litigations 3,638 3,964
Provision recognised for environmental obligations 980 807
Provisions recognised on pending payable mining royafty 7,201 1,787
Provision recognised for carbon dioxide emission surplus 837 0
Use of emission rights 5,534 6,380
Recognised impairment™ 47,328 6,306
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Other operating expenses 2010 2011

Depreciation, scrapping and shortage of stocks 1,770 2,144
Book value of receivables sold 989 1,239
Paid penalty, fine, default interest and compensation 1,382 769
Grants and benefits 688 529
Net book vaiue of intangible assets and property, plant and equipment 179 133
sold

Mining royalty™ 30,387 0
Other 632 811
Other operating expenses 475,785 450,756

* HUF 41,170 million impairment was recognised on goodwill of IES S.p.A. in 2011.
** The recognised impairment on loans granted to subsidiaries as of 2010 and 2011 was HUF 41,686 million and

HUF 1,343 million, respectively.

41,  Other services

HUF million
Description 2010 2011
Other tax and tax-type payments recognised as an expense 200,242 205,428
Of which: Mining royalty* 89,210 103,360
Excise duty** 110,441 101,307
Bank expenses 4,420 5434
Insurance fees 2,305 2,206
Authority charges, duties 1,444 1,324
Environmental levy 148 140
Other 27 7
Total other services 208,586 214,539

* The increase of crude oil quoted price and USD FX rate results in the increase the liability of mining royalty in

2011.
** Decrease in excise duty resulted by the lower retail sales in fuels.

42, Dividend received (due)

HUF million
Description 2010 2011

Dividend received (due) from subsidiaries 32,592 86,298
Dividend received (due) from associated companies 356 6,241
Dividend received from jointly controlled companies 142 0
Received (due) dividend from related parties 33,090 92,539
Received (due) dividend from other investments 30 1,783
Other received (due) dividend 30 1,783
Total received (due) dividend 33,120 94,322
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43. Sold and liquidated companies
HUF million
g Revenue .
Name of the Company Date of divestment Book value recorded Effect on profit
NABUE)CO Gas Pipeline Internaticnal 15.11.2011 4,261 4884 623
GmbH
MOL CIS Ltd* 15.12.2011 2,121 30,006 27,885
USI Ltd* 15.12.2011 55,109 69,031 13,922
Greentrade Ltd* 15.12.2011 53,306 39,495 (13,811)
SHM Seven Investments Ltd* 15.12.2011 10,848 3,207 (7,641)
TVK Inter-Chemol GmbH** 30.12.2011 245 281 36
Total 125,890; 146,904 21,014
*See Notes 13.5. and 13.1.
** The investment was purchased and merged in 2011.
44.  Other financial income and expenses
HUF million
Other financial income 2010 2011
FX gain on monetary assets and liabifities denominated in foreign 113437 999 086
currency ' '

Of which: Realised FX gain on cash and cash equivalents 38,168 67,464
Realised FX gain of loans and borrowings denominated in 21 651 25 466
foreign currency ! !
Realised FX gain of trade payables denominated in foreign
currency 19,654 21,511
Realised FX gain of frade receivables denominated in foreign 15977 17.009
currency ! !
Realised FX gain of other receivables denominated in foreign 4190 5,591
currency
Realised FX gain of other payables denominated in foreign 220 509
currency
Unrealised FX gain at year-end valuation 13,477 84,536

Gain on non-hedge-type derivative transactions 35,620 29,595
FX gain realised on sold treasury shares 0 13,295
Loss given due to joint operation 141 548
Other, not specified financial income 1,088 1,237
Total other financial income 150,286 266,761
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HUF million
Other financial expenses 2010 2011
Loss on non-hedge-type derivative transactions 35,770 170,760
(I:j(nlgszyon monetary assets and liabilities denominated in foreign 109,772 117.700
Of which: Realised FX loss on cash and cash equivalents 39,470 47,715
fj;ﬁ;gg FX loss on suppliers denominated in foreign 30,476 36,831
gﬁ%iegu% rﬁrs of loans and borrowings denominated in 24,368 20,060
g?:};s:gu!;i :T?;s on trade receivables denominated in 12,033 7933
zieai!;:eguizrr); ;c;‘;s on other receivables denominated in 3,003 3,991
?t?r?e{,f;ig FX loss on other payables denominated in foreign 492 1170
Take over loss due to joint operation 6,910 6,940
Other, not specified financial expenses 13 2
Total other financial expenses 152,465 295,402
43.  Extraordinary revenues and expenses
HUF million
Extraordinary revenues 2010 2011
In kind contribution value determined by the Articles of Association 5,108 141,739
Non repayable cash received 498 426
Extraordinary revenues from terminated investments 0 405
Extraordinary revenues from assets received free of charge 86 43
Other extraordinary revenues 20 75
Total extraordinary revenues 5,712 142,688
HUF million
Extraordinary expenses 2010 2011
Book value of in kind contribution 3,522 121,384*
Released receivables 1 1,322
Extraordinary expenses from terminated investments 0 368
Final transfer of cash and cash equivalents 1,144 280
Book value and non-deductible VAT of assets given free of charge 144 28
Total extraordinary expenses 4,811 123,382

* ltems with connection of MOL CIS Lid, US| Ltd, Greentrade Ltd and SHM Seven Investments Ltd in kind

contribution. {See more in Note 43.)
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46.  Grant received for development purposes

HUF million
2010 2011
Tii of subsidy Amount | Amount Amount | Amount | Available
received used received used amount
Waste cracking pilot plant 9 9 0 0 0 0
development
Innovative technology
development in environmental 0 41 2 40 20 22
protection
47.  Revenues from related parties
HUF million
Description 2010 2011 -
Net revenues from related parties 728,200 696,639
Net revenues from subsidiaries 697,027 679,895
Net revenues from joint ventures 12,349 16,087
Net revenues from associated companies 18,824 649
Net revenues from other related companies 0 8
Other revenues from related parties 12,997 75,736
Other revenues from subsidiaries 12,997 75,677
Other revenues from joint ventures 0 59
Financial income from related parties 163,411 314,991
Financial income from subsidiaries 139,829 283,540
Financial income from joint ventures 848 2,000
Financial income from associated companies 2,015 6,582
Financial income from other related companies 20,719 22,869
Extraordinary income from related parties 5,145 142,143
Extraordinary income from subsidiaries 5,075 142,020*
Extraordinary income from joint ventures 3 123
Extraordinary income from associated companies 37 0

* Includes the income resulted from in kind contribution of MOL CIS Ltd, US! Ltd, Greentrade Lid and SHM Seven

Investments Ltd.
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48. Permanent establishment abroad

MOL Plc owns permanent establishment in Slovakia. The name of permanent establishment is MOL Hungarian Oil

and Gas Public Limited Company, MOL Pic, address: Vi¢ie hrdlo 1, 82107 Bratislava, Slovak Republic.

MOL conciuded an agreement with CM European Power Slovakia s.r.0. for engineering and construction activities;
during the implementation in Bratislava the current thermal plant will be modemised and its capacity will be
increased. The permanent establishment as a part of MOL Plc is presented within the Company's balance sheet
and income statement. MOL Plc's corporate income tax base has been adjusted with the tax based on the

permanent establishment.

Major data of the permanent establishment

HUF million
Description 2010 2011
Advances from customers 1,150 246
Suppliers 888 688
Other payables 37
Of which: VAT payable 37
Income tax payable 0
Other receivables 147 17
Of which: VAT receivable 83 0
Income tax receivable 64 17
Result of the permanent establishment
HUF million
Description 2010 2011
Net sales revenue 8,853 11,327
Other operating income 0 308
Value of services used 13 13
Other services 30 0
Value of services sold (intermediated} 8,291 11,740
Other expenses 308 0
Profit or loss from operating activities 211 {(118)
Other financial income 119 216
Other financial expenses 181 566
Financial profit or loss (62) (350)
Ordinary business profit 149 (468)
Profit before taxation 149 {468)
Income tax {payable in abroad) 0 47
Profit after taxation 149 (515)
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Corporate tax base of establishment abroad

HUF million
Description 2010 2011

Profit before taxation 149 (468)
Tax base increasing items 0 0
Tax base decreasing items 0 0
Tax base 149 {468)
income tax payable abroad 0 47
Profit after taxation 149 {515)

The general contractor activity of MOL Ple in foreign permanent establishment takes 4 years (2009-2012). During
this period the result of this project is not on the same level in the separated years. In the negative result as of
2011, the recorded FX loss with the value of HUF 350 million is significant item, since the realised general
contractor costs and revenues arisen in foreign exchange.
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49.  Reconciliation of corporate tax base, energy sector extra tax, temporary surplus tax
Corporate tax base
HUF million
Titles 2010 2011
Profit before taxation 117,238 150,715
Temporary tax base adjustments:
Tax base adjustment of impairment and reversal based on market 865 41.199
valuation !
Tax base adjustment of depreciation 3,447 5,975
Tax base adjustment of provisions made and used 6,724 2,172
Not realised FX difference of financial assets not covered by hedges (15,708) (78,910)
and long-term liabilities ’ '
Tax base adjustment of impairment 31,260 (76,613}
Other tax base adjustments:
Accounted costs and expenses not refating to business activities 1,767 1,580
Tax base adjustments of non-repayable grants and benefits given 894 839
Other tax base adjustment 47 669
Deferred loss from previous years (52,336) 0
Dividend received (33,120) (94,322)
Realised FX gain on cancelled investment based on beneficiary 0 (41,807)
share swap ’
Tax base adjustment of the sale, contribution in kind, destruction or (1,330) (1,677)
shortage of intangible assets and property, plant and equipment ’ '
100 % of research and development costs (1,204) (1,323)
Development reserve {500) (500)
Non-repayable grants received as revenue (480) (404)
50 % of received royalty revenues (222) (317)
Tax base of the permanent establishment {149) 468
Tax base of interest income abroad 389 0
Tax base 57,582 (92,263)
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Variance of the corporate tax

HUF million
Description 2010 2011 Change
Profit before taxation 117,238 150,715 33477
Tax base increasing items 163,963 196,258 32,295
Tax base decreasing items (223,859} (439,704) (215,845)
Tax base of permanent establishment (149) 468 617
Tax base of interest income abroad 389 0 (389)
Change of tax base (59,656) (92,263) {32,607}
Corrected tax base 57,582 (92,263) {149,845)
Calculated tax 10,918 0 {10,918)
Tax credit (1,085) 0 1,085
Corporate tax 9,833 0 (9,833)
Energy sector extra tax
HUF million
Description 2010 2011
Retail sales revenues of Mol Plc 313,027 356,244
Retail sales revenue of related parties 59 77
Retail services sales revenues 313,086 356,321
Payable energy sector extra tax on retail services 5,636 6,716
Net sales revenue of Mol Plc less retail sales revenue 1,848,051 2,084,072
Payable energy sector extra tax on energy supply services 19,367 21,845
Total energy sector extra fax: 25,003 28,561
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Temporary surplus tax
HUF million
Description 2010 2011 Change
1. | Profit before taxation 117,238 150,715 33,477
2. | Reduction items (33,730) (136,668) (102,938}
Dividend received (due) (33,120) (94,322) (61,202)
e s e o] wem| e
e oo |  m
3. | Increasing items 1,913 887 (1,026)
e e s w2 ws| o
Tax paid (payable) abroad 81 78 (3)
4. | Tax base 85,421 14,934 {70,487)
Tax base of permanent estabiishment 149 (468) (617)
5. | Tax base total 85,272 15,402 (69,870)
Revenue based taxable part (%) 61.72 66.82 5.10
6. | Corrected tax base 52,630 10,292 (42,338)
7. | Temporary surplus tax 4,210 823 (3,387)

The Company is subject to the income tax, as it is a mining undertaking involved in hydrocarbon exploration
activities, crude product producer and crude product wholesaler with excise duty license. MOL Plc owns several
licensees and has activities out of the force of the income tax iaw, therefore the Company is entitled to split its tax
base between taxable and non-taxable activities based on its sales revenue defined by the Corporate income tax
law.
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50. Material errors of the previous years and their impact

HUF million

Original Adjustments of current year Adjusted

amoupts of ] amc:;nts

Balance sheet P’;:frus gg;’é 2007 | 2008 | 2009 | 2010 | Total | previous

(2010) — yoar

NON-CURRENT ASSETS 2,085,434 43 519[ (159)| 1,749| (504)| 1,648 2,087,082
Intangible assets 68,876 14| 525 (142 (11| (115) 165 69,041
Property, plant and equipment 303,944 29 (8) (17)| 1,866| (389)| 1,483| 305427
Non-current financial assets 1,712,614 0 0 0 0 0 0] 1,712,614
CURRENT ASSETS 835,310 ] (11) (3) 2510 281  2,777] 838,087
Inventories 157,108 0 0 {1) 2 {17} (16)] 157,092
Receivables 323,132 o (1 (2| 2508 298| 2793 325925
Securities 140,063 0 0 0 0 0 0] 140,063
Cash and cash equivalents 215,007 0 0 0 0 0 0 215,007
PREPAYMENTS 28,072| (1,610) 161 112 158 164| (1,015) 27,057
TOTAL ASSETS 2,948,816 (1,567) 669 (50) 4,417 (59) 3,410| 2,952,226
SHAREHOLDERS’ EQUITY 1,735,663  (554) M5 (1,383)| 1,259| 5,534| 5171 1,740,834
Share capital 104,519 0 0 0 0 0 0| 104519
Share premium 223,866 0 0 0 0 0 0] 223,866
Retained earnings 1,151,167 0 0 0 0 0 0| 1,151,167
Tied-up reserve 152,916 0 0 0 0 0 0| 152916
Net income for the period 103195 {354} 315| (1,383)] 1,259 5534 517 108,366
PROVISIONS 137,281 0 0 0 0 230 230 137,511
LIABILITIES 1,046,311 (1,013) 95| 1,268| 1,336| (5,524) (3,838)| 1,042,473
Long-term liabilities 635,419 0 0 0 0 0 0 635419
Short-term liabilities 410,892| (1.013) 951 1,268] 1,336| (5,524)| (3,838) 407,054
ACCRUALS 29,561 0 259 65) 1,822 (299) 1,847 31,408
Egﬂﬁ.‘fﬁgﬁ&%‘ﬁ.’?g 2048816 (1,567) 669| (50) a4417] (59) 3410 2,852,226
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HUF miltion
Adjustments of current year
Income statement untii 2006 | 2007 | 2008 | 2009 | 2010 Total
Years

Net sales revenue 7 b3 0 223 (181) 102
Other income 0 0 0 434 539 973
Material-type expenses (1,521) (674) (171) 88 121 (2,157)
Personnel-type expenses 17 267 85 {50} 112 411
Depreciation 6 16 147 365 690 1,224
Other expenses (33) 0] (1,049 197 835 (250}

PROFIT OR LOSS OF OPERATING
ACTIVITIES 1,538 444 1,008 571 (1,200) 1,847
FINANCIAL PROFIT OR LOSS (2,084) N (2,391 1,329 6,381 3,228
ORDINARY BUSINESS PROFIT (546) 437) {(1,383)] 1,386 5,181 5,075
EXTRAORDINARY PROFIT OR LOSS (8) (64) 0 0 0 (72)
PROFIT BEFORE TAXATION (554) 373 (1,383} 1,386 5,181 5,003
Income tax 0 58 0 127 (353) (168)
PROFIT AFTER TAXATION (554) 315 (1,383)| 1,258 5,534 5171
NET INCOME FOR THE PERIOD (554) 315 (1,383) 1,259 5,534 5171
51. Employees
HUF million
2010 2011
_ Average | Wagesand| Personnel- Average | Wages and | Personnel-
Staff categories | statistical salaries type statistical salaries type
staff (HUF expenses staff (HUF expenses

(persons) million) | (HUF million} | (persons) miliion) | (HUF million)
Full-time employees 5,306 36,549 6,739 5,333 35,605 5,898
- blue-collar 2,525 11,636 2,509 2,501 10,750 2,399
- white-collar 2,781 24913 4,230 2,832 24,855 3,499
Other 60 1,132 227 73 1,450 196
Total: 5,366 37,681 6,966 5,406 37,055 6,094
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52. Board of Directors, Supervisory Board and top management

Remuneration paid to members of Board of Directors and Supervisory Board

HUF million
2010 2011
Description Board of | Supervisory Board of | Supervisory
Directors Board Total Directors Board Total
Honorarium 158 31 239 117 83 200

The table includes remuneration both to non-executive and executive members of the Board of Directors. (The
executive members employed by the Company receive remuneration as well.)

Fix remuneration to Board members (net 25,000 or 31,250 EUR/head/year) is paid after the Annual General
meeting.

Board members who are not Hungarian citizens and do not have permanent address in Hungary are provided with
gross EUR 1,500 on each Board meeting {maximum 15 times per year) when travelling fo Hungary.

Remuneration of the members of the Supervisory Board

The remuneration of the Chairman of the Supervisory Board is EUR 4,000/month in gross value, and the members
of the Supervisory Board receive remuneration of EUR 3,000/month. Beyond this monthly fee, the Chairman and
the members of the Supervisory Board receive additional remuneration of gross EUR 1,500 for each extraordinary
meeting participated - over the planned yearly ordinary Supervisory Board meetings - but only for two occasions
per annum. In addition, the Chairman of the Supervisory Board is entitled to receive EUR 1,500 in gross value for
participation in each Board of Directors or Board Committee meeting, up to fifteen (15) times per annum.

The Supervisory Board members delegated by employees resigned from half of their remunerations due to charity.
As non-financed remuneration, the Company take out travel insurance for all members of Board of Directors and
Supervisory Board valued at HUF 13,500/member annually.

All members of Board of Directors and Supervisory Board are allowed to take a medical check up amounts to HUF
84,000/member annually, as a non-financed remuneration as well.

Shares held by the members of the Beard of Directors and Supervisory Board

e Number of shares held
Description
2010 2011
Board of Directors 306,017 239,574
Supervisory Board 380 63,300
Total: 306,397 302,874

Loans given to the members of the Board of Directors and Supervisory Board

MOL Pic did not provide any loans, advances or guaranties to its responsible executive officers in 2010 and 2011
and has no pension liabilities to its former responsible executive officers either.

Incentives provided for the members of the Board of Directors

To ensure uniformity and transparency, in addition to fixed remuneration, MOL operates an incentive scheme for
directors, which supports commitment of the participants and by taking the Company's profitability into
consideration can ensure that the interests of the participants in the compensation program should coincide with
those of the shareholders.
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The basis of the incentive scheme for directors effective from 2009 was approved by the Annual General Meeting
on 23 April 2008.

Elements of the incentive scheme:

Profit sharing incentive system based on value added methodology.

From 1 January 2009, the incentive scheme of the members of the Board of Directors is the so-called profit sharing
incentive scheme based on value added methodology.

The annual incentive of the members of the Board of Directors — defined based on the Company's efficiency - will
be determined according to an economic value added methodology. The economic value added will recognise
performance as a result realised in the excess of cost of capital invested.

The incentive consists of two parts: an absolute part (recognising the performance only of the given year) and an
incremental part (recognising the performance of the given year compared to the average of the previous years).
The incentive system based on profit sharing will increase commitment of participants, thus rewards the Board
members for increasing shareholder value on long-term and as a sustainable improvement.

The new incentive system applies to all non-executive and executive Board members as well.

Incentive system for the top management

The incentive system for the top management in 2011 included the following elements:

Incentive (bonus)

The maximum bonus amount is 60-100% of the annual base salary, paid in cash on the basis of the evaluation
following the Annual General Meeting.
The elements of the incentive system include:

1. Identification and evaluation of corporate (EBITDA) and organisation level key financial indicators (e.g. EBIT,
EBITDA, ROACE, lost time injury frequency, CAPEX efficiency),

2. Identification and evaluation of particular individual targets related to the responsibilities of the particular
manager in the given year.

Complex long-term managetial incentive system

The complex long-term managerial incentive system which changes and supplements the previous, solely stock
option based system, has been implemented uniformly in the Company {Group) as of 1 January 2010.

The purpose of the new incentive system is implementation of a new incentive system for the members of the
Board of Directors which corresponds to the incentive system of the members of the Board of Directors of MOL Plc
and keeps MOL group management's long-term interest in the increase of the MOL stock price.

Two incentives are employed parallelly in the new system, 50 % Incentive based on option + 50 % Profit-sharing
incentive.

1. incentive stock opfion
The purpose of the incentive is fo create the interest of MOL Group management in the increase of MOL stock
price.
The incentive stock option is a material incentive disbursed in cash, defined based on the realised profit arisen
from the increase of MOL share stock price, calculated based on call options conceming MOL shares: it is
determined as a gross benefit for 5 years (2-year waiting period and a 3-year redemption period).

2. Profit sharing incentive
The profit-sharing incentive incites the long-term, sustainabie increase of profitability, based on the value added
methodology, thus ensuring that the interest of the participants of the incentive system corresponds with that of
shareholders of MOL Plc.
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The profit-sharing incentive is a cash-paid annual net bonus calculated on the basis of the increase of the value
added. (Value added: recognises a profit performance generated in excess of the cost of capital invested)

Since the base of the determination of one unit of the profit-sharing incentive for the given year is the audited
financial statement for the given year approved by the AGM, the incentive should be disbursed following the
Annual General Meeting closing the specific year.

Other fringe benefits
These include company cars also used for private purposes, life insurance, accident insurance, travel insurance,
liability insurance, and an annual medical check up.

Based on value added incentive system, no any payment was provided for members of Board of Directors and
Executive Directors in conseguence of indicators position in 2010 and in 2011.

Transactions with the Officers and Management of the Company

Mr. Sandor Csanyi, deputy chairman of the Board of Directors is also the Chairman-CEO of OTP Bank Plc. MOL
Pic and some of its subsidiaries have contractual relationship with the members of OTP Group, including having
bank accounts and deposits, using credit card and brokerage services and obfaining loan financing. No
transactions out of the usual conduct of business have been concluded with OTP in 2011 or 2010. All of these
transactions are on an arm's-length basis.

Mr. Martin Roman, member of the Board of Directors of the Company, is the Chairman of the Board of directors
and CEO of CEZ, a.s. MOL and CEZ have established a JV which operates the boiler park at the Danube Refinery
and the thermo-power plant at the Bratislava refinery and through which the preparatory work of planned
construction of CCGTs at the refineries of the Group in Bratislava and Szazhalombatta is carried out.

Mr. Miklés Dobak, a member of the Board of Directors of the Company is an intemational partner in consuiting
company IFUA Horvath & Pariners Kft. The company provided consulting services to the Group in 2011 and 2010
in the value of HUF 8 million and HUF 6 million, respectively.

Mr. Slavomir Hatina, member of the Supervisory Board has an indirect interest of a Slovakian company Granitol
a.s. through Slovintegra a.s. The Group has sold polyethylene to this company in 2011 and 2010 amounted to HUF
4,789 million and HUF 4,668 million respectively, carried out on usual commercial terms and market prices.
Additionally, Mr. Hatina has an indirect interest of a Slovakian company Real-H.M. s.r.0. through BIATEC Group
a.s. The Group has sold goods to this company in amount of HUF 8 million and HUF 9 million carried out on usual
commercial terms and market prices during 2011 and 2010, respectively.

Mr. Oszkar Vilagi, member of the Board of Directors of the Company and Slovnaft's Chief Executive Officer is a

partner in a legal firm Ruzicka Csekes s.r.0. The company provided legal services to the Group in the value of HUF
56 million and HUF 48 million in 2011 and 2010, respectively.

53. Commitments and contingent liabilities

Capital and contractual commitments

The total value of capital commitments as of 31 December 2011 was HUF 5,607 million. Capital commitments
relate to obligations to purchase of tangible and intangible assets.
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Gas Purchases Obligation, Take or Pay Contract

MOL Ple has concluded a long-term gas purchase contract with MET Zrt. in order to ensure the continuous natural
gas supply of the Group's plants. According to the agreement, contracted volumes have been set for each year for
the period ending in 2015 but the volumes for the actual period are subject to annual renegotiation with the
supplier. The major part of the renegotiated yearly contracted volumes are under take-or-pay commitment (94 mem
as of 31 December 2011).

Cperating lease liabilities

HUF million
Description 2010 2011
Liabilities due within one year 23 20
Liabilities due within 2-5 years 21 20
Liabilities due over 5 years 0 0
Total: 44 40

Authority procedures, litigation

Creditor procedures

CREDITOR GAMA s.r.o. (,CREDITOR GAMA") has submitted a compensation claim against MOL Plc.(‘MOL")
which was served to MOL by Bratislava I. Court on 12.01.2011. In its pleading CREDITOR GAMA claims
compensation in connection with the acquisition of SLOVNAFT a.s shares by MOL in the amount of SKK
379,944,966, plus delay interest 14.75% p.a from 28.11.2007. CREDITOR GAMA alleges that the buying offer of
MOL for the SLOVNAFT a.s shares was in breach of the Slovak Bonds and Investment Services Act, because the
lawful price per share should have been higher. MOL refuses the ciaim of CREDITOR GAMA with special regard to
the fact that the buying offer was approved by the Slovak financial authority (Urad pre financny trh). The first
hearing was held on 20.09.2011 on which the court ordered taking of evidences without setting the date of the next
hearing.

In its claim submitted to the Bratislava I. Court the claimant CREDITOR BETA s.r.0. (,CREDITOR BETA") alleges
that the buying offer of MOL in connection with the acquisition of SLOVNAFT a.s shares was not approved by the
Slovak financial authority (Urad pre financny trh) and therefore it was not able to receive consideration for its
shares for 213 days. It claims for compensation for damages suffered in connection with this delay. (EUR
3,067,647.68 plus delay interest 10.48% p.a from 28.06.2007). The court of first instance accepted the claimant's
arguments and awarded the claim. MOL filed an appeal against this judgment. The court of second instance set
aside the appealed judgment and referred the case back to the court of first Instance. The court of first instance
ordered for appointing an expert. Preparation of the expert’'s opinion is ongoing; the court has not set the date of
the next hearing yet.

Paraffin cartel infringement

The European Commission started an investigation in April 2005, based upon the alleged cartel activity of paraffin
producers and traders in Europe. The investigation affected some 10 major paraffin producers and traders
throughout Europe. The decision was adopted in October 2008 and stated that the companies harmonized their
commercial activities on the European (European Economic Area) paraffin market and participated in a continuous
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cartel infringement. In case of MOL the amount of fine was set in EUR 23.7 million which was paid by MOL in early
2009.

In relation to the above described EU Commission decision the former paraffin customers may have the right fo
claim private damages from the paraffin cartel participants, i.e. from MOL, too. Currently a proceeding is going on
against the decision of the European Commission before the European Court of Justice; accordingly for the time
being and in the current phase MOL is not in the position to make any legal or fiscal estimation about the potential
claims, if any.

Upon the possibility above, several former paraffin customers claimed their private damages before an English
(2010) and a Dutch (2012) courts. In these procedures the above-mentioned buyers claim for ali damages suffered
by them as a consequence of the activity or practice of companies, which was considered as cartel infringement
according to the not final decision of the European Commission, since these companies were able to purchase the
product only on an increased price. As regards the basis and the extent of the damages claim there are many
argued factors on the table, so MOL is not in the position to make estimation regarding the length of the
procedures.

Environmental liabilities

MOQL’s operations are subiject to the risk of liability arising from environmental damage or poilution and the cost of
any associated remedial work. The Company is currently responsible for significant remediation of past
environmental damage relating to its operations. Accordingly, MOL has established a provision of HUF 10,715
million for the estimated cost as at 31 December 2011 for probable and quantifiable costs of rectifying past
environmental damage. Although the management believes that these provisions are sufficient to satisfy such
requirements to the extent that the related costs are reasonably estimable, future regulatory developments or
differences between known environmental conditions and actual conditions could cause a revaluation of these
estimates.

Furthermore, the technology applied in oil and gas exploration and development activities by the Company's
Hungarian predecessor before 1976 (being the year when the act on envircnmental protection and hazardous
waste has become effective) may give rise to future remediation of drilling mud produced. This waste material has
been treated and disposed of in line with environmental regulations ruling at that time, however, subsequent
changes in legal definitions may result in further re-location and remediation requirements. The existence of such
obligation, and consequently the potential expenditure associated with it is dependent on the extent, volume and
composition of drilling mud left behind at the numerous production sites, which cannot be estimated currently, but is
not expected to exceed HUF 3-5 billion.
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54, Effect of fair valuation

Fair valuation differences in assets and liabilities subject to fair valuation

HUF million

Description

2010
Ciosing
balance

Cash flow

P &L impacts

Changes
of
historical
value

Exercise
opfion

Revenues
from
financial
transac-
tions

Expenses
of financial
transac-
tions

Equity
impact

Reclassifi-
cafion

2011
Closing
balanice

Option for MOL
shares

38,694

16,580

(2,106)

3409 45,438

11,140

FX transactions

0

0

0 8

0

Commodity
fransaction

0

0

626 0

626

Non-hedge
derivative
transactions

38,702

16,580

(2,105}

4,035 45,446

11,766

Positive
valuation
difference of
Cash-flow
hedges

1.927

7,927

Positive
vajuation
difference of
derivative
transactions

38,702

16,580

(2,105)

4,035 45,446

1,927

19,693

Liabilities from
Swap Agreement

15,053

(6,802)

0 6,811

(1,394)

13,668

Fair valuation
difference of
other long-term
liabilities

15,053

(6,302)

0 6,811

{1,394)

13,668

Option for MOL
shares

13,187

33,513

13187 97,497

63,984

Share swap

227

0 4,358

4,585

Commodity
{ransaction

0 280

280

Non-hedge
derivative
transactions

13,414

33,513

13,187 102,135

68,849

Negative
valuation
difference of
Cash-flow
hedges

5,457

5,457

Negative
valuation
difference of
derivative
transactions

28,467

(6,802)

33,513

13,187 108,946

(1,304)

87,974

Derivatives are valuated by a third party (account keeping bank).
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Financial instruments subject to fair valuation

HUF million
oy Valuation .
Description Purchase value differance Fair value
Option for MOL shares 129,373 {118,233) 11,140
Commodity transaction 0 626 626
Non-hedge derivative transactions 129,373 {117,607) 11,766
Positive valuation difference of Cash-flow hedges 0 7.927 7,927
Positive valuation difference of derivative transactions 129,373 (109,680) 19,693
Liabilities from Swap Agreement (3,925) 17,593 13,668
Other long-term liabilities (3,925) 17,593 13,668
Option for MOL shares 0 63,984 63,984
Share swap 0 4,585 4,585
Commodity transaction 0 280 280
Non-hedge derivative transactions 0 68,849 68,849
Negative valuation difference of Cash-flow hedges 0 5,457 5,457
Negative valuation difference of derivative transactions {3,925) 91,899 87,974
Open derivatives on the batance sheet date
HUF million
. , Expected
. Subject of Transaction ; Resulf not | Total effect
Description transaction value /volume Maturity date seftled * on profit effect on
cash flow
Option for MOL Call and put option
shares (Tranche A} | to MOL shares 5,220,000 pc. | 30.11.2012 (7,396) (7.396) (96,665)
Option for MOL .
shares (Tranche | Cai option oMOL 4 2 077 oes e, | 13.01.2014 (60,798)|  (60,798) 0
By shares
Option for MOL .
Call and put option
sél;ﬂis (Tranche o MOL shares 2914692 pc.| 08.02.2012 {30,087 {30,087) {78,638)
Share swap **** MOL share swap 5,010,501 pc.| 11.07.2012 (4,358) (4,358) 0
Liability from Swap )
Agreement 2016 (6,811) (6,811) 0
Commogjity Coma_nodity price 347 347 0
transaction hedging
Non-hedge
derivative - (109,103)| (109,103) | (175,303)
transactions
Total derivative
iransactions - (109,103) | (109,103) | (175,303)

* The column presents changes of fair valuation difference.

** The put opfion of the option agreement signed on 16 March 2009 with ING Bank N.V. regarding 5,220,000
Series “A” ordinary shares was cash-settled on 16 March 2010, based on the strike price of EUR 30.9709. At the
same fime, MOL and ING signed a share option agreement on 11 March 2010 and as a result of these transactions
ING received a European put option with respect to its 5,220,000 ‘A’ series MOL shares owned by ING Bank N.V.
and MOL received an American call option regarding those shares. The maturity for both options is 1 year. The
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strike price for the call and put options is EUR 75.3628 per share. On 4 January 2011 MOL exercised, with cash-
settlement method, in respect of all shares its American call option right arising out of the share option agreement
regarding 5,220,000 MOL Series “A” Ordinary shares. On the same day MOL and ING signed a share option
agreement regarding 5,220,000 MOL Series “A" Ordinary shares.

As a result of the transactions, MOL received an American calf option and ING received a European put option on
shares. The maturity for both options is 1 year. The strike price for both call and put option is EUR 78.6024 per one
share. Based on the option agreement the put options were cash-settled on 5 December 2011. Simultanecusly,
MOL and ING signed share option agreement on 30 November 2011. As a result of the transactions, MOL received
an American call option and ING received an European put option regarding the 5,220,000 MOL Series “A"
Ordinary shares. The maturity of both options is 1 year. The strike price of both call and put option is EUR 59.519
per one share.

*** As the confirmation of the share purchase agreement of the MOL-CEZ strategic alliance, on 23 January 2008
MOL sold 7,677,285 pieces of “A" series MOL shares to CEZ. MOL has an American call option for the shares with
a strike price of EUR 78.67 per share which can be exercised within 3 years. In 2009 the parties amended the
agreement and the option period was prolonged unfit 2014.

**** MOL has entered into a share purchase and a share option agreement with UniCredit Bank A.G. {,UniCredit")
on 8 February 2011. As a result of these transactions, UniCredit owns a total number of 2,914,692 MOL Series ‘A"
Ordinary shares. Under the share option agreement MOL has an American call option and UniCredit a European
put option in relation to such shares. Both options mature in one year, such maturity being subject to yearly
extensions with one year, up to maximum three years. The strike price for both the cail and the put options is EUR
85.7723 per share, which was modified later to EUR 86.7154 per share. In connection longer of events after the
preparation of balance sheet See Note 58.

% On 16 April 2009, MOL and OTP entered into share-exchange and share swap agreements, based on which
MOL transferred 5,010,501 “A” series MOL ordinary shares to OTP in retum of 24,000,000 OTP ordinary shares.
The expiration of the share swap agreement is 11 July 2012 until that time each party can initiate a cash or physical
settlement of the deal.

et On 13 March 2006, MOL Plc signed a share purchase agreement to sell 6,007,479 Series A" ordinary
shares to Magnolia Finance Limited. Magnolia announced the sale of up to EUR 610 million of perpetual
exchangeable capital securities, exchangeable into the Series “A” ordinary shares of MOL during the exchange
period to international financial investors. MOL Plc, concurrently with the sale of ordinary shares, entered into a
swap agreement in principle with Magnolia that gave MOL a call option to buy back the ordinary shares of MOL.
Present value of expected cash flow effect in the tabie above, is equat with the fair value of liability at the balance
sheet date.

Efficiency of hedges
HUF million
. . Amount
Description Hedging efficiency
(%) P&L Equity
Cash-flow hedges 100 - 2470
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Derivative transactions closed in the current year

HUF million
Current year
Description Subject of transaction |  Results Resuits not | 10tal effect | Effecton
settled settied on profit | cash flow
financially financially*

, - Call and put option to
Option for MOL. share MOL shares (28,058) 0 (28,058) | (31,408)
FX transactions Exchange rate hedging (8) 0 (8) (8)

o . . Commodity price risk
ommodity transaction hedge {3,838) {(158) (3,996) {3,838)

Non-hedge derivative

transactions (31,904) {158) {32,062) | (35,254)
Total derivative transactions (31,904) {158) {32,062) | (35,254)

* Result not settled financially includes result of deals which are closed until the balance sheet preparation date but
the financial settlement will be after that date. Corresponding receivables and liabilities are presented within the
other receivables and other short-term liabilities.

Profit effect of derivative transactions in the current year

HUF million
- Results settled in the .
Description current year Resuit not settled Total profit effect
Open derivative transactions 0 (109,103) (109,103)
Closed derivative transactions {31,904) {158) (32,062)
Total (31,904) {109,261) (141,165)
Of which: Other financial income 29,595
Other financial expense {170,760)
55,  Off-balance sheet joint and several liability
Type of liability Amount Currency | Starting date | Maturity date Company
Joint and several liability - 17.12.2009 156122012 |MET Zrt.
Guarantee 6,000,0000 EUR 19.02.2010 31.12.2014  |Slovnaft, a.s.
Guarantee 2400000000 HUF | 30062010 | 30062013 | o0c Foldgazszalio
26.11.2012 + 15 [MOLTRADE-
Comfort letter 7,687 500 EUR 30.11.2009 calendar days |Mineralimpex Zr,
31.08.2012 + 15 IMOLTRADE-
Comfort letter 3,000,0000 EUR 23.07.2010 calendar days Mineralimpex Zit.
MOL Commaodity
Comfort letter - 13.08.2010 01.00.2015 Trading Kt
Guarantee 1,700,000,0000  HUF 30.06.2011 02.07.2012  |MET Zrt.
Guarantee 300150000 EUR | 10082011 | 31012012 |MOLTRADE-
Mineralimpex Zrt.
MOLTRADE-
Comfort letter 3,000,0000 USD 14.09.2011 31.10.2013 Mineralimpex 21t

Note: If the amounts are not indicated, the guarantee is not specified in terms of an amount.
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56. Guarantees of MOL Plc, not included in the balance sheet

Type of liability Amount | Currency | Starting date Maturity date Company
gpj;f;‘;t;";mpa"y 24000000 USD | 18.12.2001 : ggﬁp’:ﬁ;‘i‘t’gam
gj::;;t;“;mpa"y 50,000,000 CZK | 08.02.2006 31.08.2012 gf;l'};ﬁgzsrkg
Parent company 08.02.2006 Slovnaft Ceska
guarantee 140000000 CzK 16.03.2009 31.03.2012 Republika s.r.o.

05.11.2012 or when
Farent company 490000000 USD | 05112007 | Pronodarpaysthe |Pronodar Ltd
g purchase price
Parent company 31.12.2032 or until the
guarantee 1,000,000 USD 06.11.2007 contract ceases Kalegran Ltd
Parent company 31.12.2032 or until the
quarantee 5,000,000f USD 06.11.2007 contract ceases Kalegran Ltd
27.03.2008,
Parent company date when rental .
quarantes 31,5000 EUR agreement 27.06.2024 MOL Romania PP Srl.
comes into force
Parent company
quaraniee 459,739 Usb 27.07.2009 31.12.2032 BMN Investment Ltd
Parent company .
quarantee 25,147,000 EUR 01.12.2010 30.06.2012 MOL Austria GmbH
Parent company
quarantee 30,800,000 EUR 01.04.2011 31.03.2012 MET Zrt.
Parent company .
quarantes 5,192,788 EUR 11.03.2011 08.04.2012 MOL Romania PP Srl.
Parent company MOLTRADE-
quarantee 200,000,000 usD 11.03.2011 31.01.2013 Mineralimpex Zr,
31.05.2013 or until

Parent company 3000000 EUR | 27012011 | contractual liabiites | nicrmol d-0.0.
guarantee cease Belgrade
Parent company 620000000 USD | 30.11.2011 31012012  |tellenaEnergiae
guarantee Servizi S.p.A.
;?;f;‘l‘“‘;‘;mpa"y 12,000,000  HRK 15.11.2011 15.11.2012 Tifon d.0.0.
53;?2:1 Sompany 800,000,000 CzK | 01.01.2012 31.12.2012 g':;g;ﬁ(gzsr"j
gpfgf;‘r‘lt‘:;’"pa"y 67,000,000 USD | 20.12.2011 17.02.2012 g”;':ii"‘z?ggeggia e
gpj;‘fgf}t‘;’;mpa“ §4,600,0000 USD | 22122011 28.02.2012 gg'iﬁgfggefia 8
Parent company 35000000 EUR | 27.12.2011 01.03.2012 Intermol d.0.0.
guarantee Belgrade
g j;f;‘;;’;mpany 27,000,000,  USD 28.12.2011 24.01.2012 MOL Romania PP Srl.
;3;?:; Sompany 10,000,000 EUR | 01.01.2012 31.12.2012 [\;2';3": SE;‘*AQ‘E‘ 8
Parent company 45000000 EUR | 01.01.2012 31.12.2012 ltaiana Energia e
|guarantee Servizi S.p.A.

Note: if the maturity dates are not indicated, the guarantee is not specified in terms of maturity.
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57. MOL Plc's securities offered as security deposit on 31 December 2011

On 31 December 2011, MOL Plc did not have any shares placed as a security deposit.

58.  Events after the preparation of balance sheet

The option rights under the share option agreement regarding 2,914,692 MOL Series “A" Ordinary shares
(“Shares”) concluded between UniCredit Bank AG (“UniCredit”) and MOL on 8 February 2011 were cash seftled in
respect of ali the shares on 13 February 2012.

MOL and UniCredit concluded a share purchase agreement in respect of 646,361 Shares and share option
agreements in respect of 3,561,053 Shares. As a result of these transactions, MOL received an American call
option and UniCredit received a European put option regarding 3,561,053 Shares on 13 February 2012. The
maturity of both options is 1 year, such maturity being subject to yearly extensions with one year, up to total three
years. The strike price of both call and put option is EUR 70.20394 per one Share.

59. Licensed electricity trading activity (not audited)

In order to achieve the Company's aims, MOL Plc has started electricity trading activity and connected services on
1 March 2011 in line with legal environment. The Company mainly concentrates on fulfilling the electrical energy
requirements of MOL-group utilizing the synergies of purchases and other electricity trading activities.

The electricity trading activity of MOL Pic is in effect under Act LXXXVI of 2007 on Electricity (hereafter “Vet."}). On
the basis of Vet., the Company is classified as horizontal integrated electricity enterprise, therefore is obliged to
present the licensed activity in the Supplementary Notes as an independent activity.

The presentation of financial and assets position of the licensed electricity trading activity based on the company's
internal regulation prepared as “Regulation on Accounting Separation of Electricity Trading Activity". The separation
methodology of MOL PIc's licensed acfivity conforms with law and legal rules, as well as the accounting rules and
controlling principles of the Company.

The licensed activity reports include the Balance Sheet ("A” version) and Profit and Loss account with total cost
method (“A” version) as presented in appendix of Law on Accounting.
The year-ended Annual Report is prepared on the basis of actual data (actual naturals, actual comparison basis).

Principles of activity separation based on law:

principle of completeness
- principle of transparency and simplicity principle
- principle of going constancy
- principle of continuity
- principle of consistency
-~ principle of matching
- principle of cost-benefit

The activity separation based on artificial separation method does not provide a totally balanced Balance Sheet.
That is the reason why the required balance between assets and liabilities prescribed by accounting law provided
by a technical balancing line on the liability side of Balance Sheet.

Principles of activity separation on the basis of business rationality
- The purchased and consumed electrical energy are presented in the Profit and Loss account among incomes
and expenditures as purchased for trading, or rather sold to third parties by the Company.
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The services used at MOL Plc are presented as services provided by third parties and these internal transfer
accounts are recorded in the appropriate P&L lines. The amounts recorded in the proper P&L account equals
the value of recorded internal performance accounted in the interal accounting system of MOL Ple.

The Company prepares the activity separation annually for the whole reporting period. The itemised revision and
the separation of expenditures and assets are not prepared on monthly basis.

Method of separation:

The regulation of separation and the method are established by principles mentioned below. During the elaboration
of detailed separation rules, the possibilities of the applied accounting system (SAP) in MOL Pic and the principle of
cost-benefit were taken into account.

1.

Directly related Cost centres/Profit centres of the licensed electricity trading activity

Cost centres/Profit centres related directly to the licensed activity shall be recorded directly. In the course of
separation the main goal is to account the significant part of assets, liabiiities, incomes and costs/expenditures
reported directly as licensed activity. The direct items shall be maximised with proper assignment of costs
object and the indirect ones shall be minimised.

Indirectly related Cost centres/Profit centres of the licensed electricity trading activity

Separation of indirect items is prepared by appropriate determined comparison method. Assets, liabilities,
incomes and costs, expenditures not related directly to the licensed activity shall be separated on the basis of
appropriate determined comparison method or itemised examination. If the internal service item is appropriate
to licensed activity in connection of items separable, the procedure of that shall be applied.

Non-related Cost centres/Profit centres of the licensed electricity trading activity

Based on the activity and organisation structure of the Company, there are some assets, liabilities, incomes
and costs, expenditures not related to the licensed activity at all. These shall be left out of consideration during
the separation process.
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Licensed electricity trading activity (not audited)

Balance Sheet, asset side

Code Description

P

NON-CURRENT ASSETS

data in HUF million

01.03.2011 - 31.12.2011

67

INTANGIBLE ASSETS

Capitalised cost of foundation and restructuring

—
—

Capitalised research and development cost

Property rights

Intellectual property

Goodwil

Advances on intellectual property

Nl & lwin -

Revaluation of intangible assets

Il. {PROPERTY, PLANT AND EQUIPMENT

Land and building and related property rights

Plant, machinery and vehicles

Other equipment, fixtures and vehicles

Assets under construction

1
2
3
4. |Livestock
5
6
7

Revaluation of property, plant and equipment

o O 0| OOl | Ol O oo

lll. |NON-CURRENT FINANCIAL INVESTMENTS

Long-term investments

(2.
pr'y

o
—_

Long-term loans to related parties

Other long-term investments

Long-term loans to other investments

Other long-term loans

Long-term debt securiti(_es

Revaluation of financial investments

S e ARl R N B

Fair valuation difference of financial investments

Lom- D - T Y e ) - Y e 0 [N e O Y e
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Licensed electricity trading activity (not audited)

Balance Sheet, asset side
data in HUF million
Code Description 01.03.2011 - 31.12.2011
B. |CURRENT ASSETS 3,830
. [INVENTORIES - 0
1. |Raw materials and consumables - 0
2. |Unfinished production and semi-finished products 0
3. |Grown, fattened and other livestock B 0
4. |Finished products - 0
5. |Merchandises - 0
6. |Advances on stocks - 0
. |RECEIVABLES B 3,663
1. |Receivables from the supply of goods and services (customers) 2
2. |Receivables from related parties 2,892
3. 'Receivables from other investments 0
4. |Receivables from bills of exchange 0
5. |Other receivables 769
6. |Fair valuation difference of receivables 0
7. |Positive valuation differen_ce of derivative transactions 0
Ili. ISECURITIES 0
1. |Investments in related parties - 0
2. |Other investments 0
3. |Treasury shares 0
4. |Debt securities for trading purposes 0
5. |Fair valuation difference of securities 0
IV. !CASH AND CASH EQUIVALENTS 167
1. |Cash and cheques - 0
2. |Bank accounts - 167
C. |PREPAYMENTS - 0
1. |Accrued income B 0
2. |Prepaid cost and expenses 0
3. [Deferred expenses 0
TOTAL ASSETS - 3,897
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Licensed electricity trading activity (not audited)

Balance Sheet, liability side

data in HUF million

Descripfion

01.03.2011 - 31.12.2011

SHAREHOLDERS’ EQUITY

SHARE CAPITAL

839

o7

Of which: freasury shares af nominal value

REGISTERED BUT UNPAID CAPITAL (-)

SHARE PREMIUM

RETAINED EARNINGS

86

TIED-UP RESERVE

VALUATION RESERVE

Revaluation adjustment reserve

Vil

Fair valuaticn reserve

Vill.

NET INCOME FOR THE PERIOD

m

PROVISIONS

Provisions for expected Iia_lbi!ities

Provisions for future expenses

Other provisions

LIABILITIES

SUBORDINATED LIABILITIES

Subordinated liabilities to related parties

Subordinated liabilities to other investment

el e e LR o

Subordinated liabilities to third parties

LONG-TERM LIABILITIES

Long-term loans

Convertible bonds

Liability from bond issue

Liabilities from capital investrﬁer-lt an_d development loans

Liabilities from other long-term loans

Long-term liabilities to related parties

Long-term liabilities to other investments

e e e i A

Other long-term liabilities

Lo I i JY [ o Y e e ) (o ) Y e e ) I — o Y Y e Y e B |
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Licensed electricity trading activity (not audited)

Batanc

e Sheet, liability side

data in HUF million

Code Description 01.03.2011 - 31.12.2011
. |SHORT-TERM LIABILITIES 2,993
1. |Short-term borrowings 0

Of which: convertible bonds 0

2. |Short-term loans 0
3. |Advances from customérs o 0
4. |Liabilities from the supply of goods and services (supp!iers) 2,236
5. |Bills of exchange 0
6. |Short-term liabilities to related parties N 274
7. {Short-term liabilities to other investments H
8. |Other short-term liabilities a 483
9. |Fair valuation difference of Iiabilities_ B 0
10. [Negative valuation difference of deri;ative transactions 0
G. |ACCRUALS 65
1. |Deferred revenues N 0
2. Accrued cost and expenses ) 65
3. |Other deferred income 0
TOTAL SHAREHOLDERS’ EQUITY AND LIABEJTIES 3,897
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Licensed electricity trading activity {not audited)

Profit and Loss Account

data in HUF miliion

Code Description 01.03.2011 - 31.12.2011
01. |Net domestic sales revenue 23,102
02. |Net export sales revenue 0

I. |NET SALES REVENUES 23,102
03. |Changes in own produced inventory o 0
04. |Work performed by the enterprise and capitalised 0
IIl. jCAPITALISED OWN PERFORMANCE 0
Il |OTHER OPERATING INCOME 2
of which: reversed impairment 0

05. |Raw material costs 31
06. [Value of services used 43
07. |Other services 5
08. |Cost of goods sold i 22177
09. |Value of services sold (intermediated) 0
IV. |MATERIAL EXPENSES 22,256
10. |Wages and salaries - o 48
11. |Other personnel expenses 4
12. |Tax and contributions 14
V. |PERSONNEL EXPENSES 66
Vl. |DEPRECIATION 3
Vil. [OTHER OPERATING EXPENSES 339
of which: impairment 0

A. |PROFIT OR LOSS FROM OPERATING ACTIVITIES 463
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Licensed electricity trading activity (not audited)

Profit and Loss Account
data in HUF million
Code Description 01.03.2011 - 31.12.2011
13. |Received (due) dividend 0
of which: received from related parties 0
14, |Gain from the sale of investments 0
of which: received from related parties 0
15. |Interest and exchange rate gains on financial investments 0
of which: received from related parties 0
16. |Other received (due) interest and interest-type revenues 52
of which: received from related parties 0
17. |Other revenues of financial fransactions 734
of which: fair valuation difference 0
VIi. |TOTAL FINANCIAL INCOME 786
18. |Exchange rate loss on financial investments 0
of which: to related parties 0
19. |Interest and interest-type expenses 233
of which: to related parties 0
20. (Impairment on investments, securities, bank deposits 0
21. |Other financial expenses 464
of which: fair valuation difference 0
IX. |TOTAL FINANCIAL EXPENSES 697
B. [FINANCIAL PROFIT OR LOSS 89
C. |ORDINARY BUSINESS PROFIT 552
X. |Extraordinary revenues 0
Xl. |Extraordinary expenses 13
D. {EXTRAORDINARY PROFIT OR LOSS {(13)
E. |PROFIT BEFORE TAXATION 539
XIl. {Income tax 146
F. |PROFIT AFTER TAXATION 393
22. Use of retained eamings for dividend 0
23. |Approved dividend and profit share 0
G. |[NET INCOME FOR THE PERIOD 393
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