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Policy on the Approval and Publication of Transactions with Related Parties  

  

 

This Policy on the Approval and Publication of Transactions with Related Parties (hereinafter referred 

to as: “Policy”) describes the procedure whereby the Board of Directors (hereinafter referred to as: 

“Board”) of MOL Plc. (hereinafter referred to as: “Company”) approves the material transactions with 

the related parties and the Company discloses information concerning such transactions on its 

website.  

The task of the Board is the preparation and updating of the Policy.  

The Policy is in line with the relevant laws and regulations of Hungary and the European Union, and it 

is established to comply with Subsection (2) and (4) of Section 25 of Act LXVII of 2019 on Encouraging 

Long-Term Shareholder Engagement and amendments of further regulations for harmonization 

purposes. 

 

I. Principles 

The material transactions with the related parties are approved by the Board with the exception of the 

transactions prescribed by law. 

In order to ensure transparency of related party transactions, the Company will disclose information 

concerning the transactions with the related party on its website. 

By adopting this Policy, the Board establishes an internal procedure which can prevent the related 

party from taking advantage of its position and provide adequate protection for the interests of the 

Company and of the shareholders who are not related parties, including the minority shareholders. 

 

II. Definitions 

Related party 

Related parties shall mean any persons defined in Commission Regulation (EC) No 1126/2008 of 3 

November 2008 adopting certain international accounting standards in accordance with Regulation 

(EC) No 1606/2002 of the European Parliament and of the Council. 

Material transactions 

Material transaction shall mean a transaction the value of which exceeds 1% of the adjusted annual 

turnover of the Company in the previous financial year, recognized on the basis of the International 

Financial Reporting Standard (IFRS) 15 “Revenue from Contracts with Customers”. 

Transactions that are subject to Exceptions 

Among the Material transactions: 

a) transactions entered into in the ordinary course of business and concluded on normal market terms, 

b) transactions entered into between the Company and its subsidiaries provided that they are wholly 

owned or no other related party of the Company has an interest in the subsidiary undertaking or that 
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national law provides for the adequate protection of interests of the Company, the subsidiary and their 

shareholders who are not related parties, including minority shareholders in such transactions, 

c) clearly defined types of transactions for which national law requires approval by the general 

meeting, provided that fair treatment of all shareholders and the interests of the Company and of the 

shareholders who are not related parties, including minority shareholders, are specifically addressed 

and adequately protected in such provisions of law, 

d) allowances awarded or due in accordance with the Company’s remuneration policy in force, 

connected to the remuneration of the members of the Board, or certain elements thereof,  

e) transactions entered into by the credit institutions on the basis of measures, aiming at safeguarding 

their stability, adopted by the competent authority in charge of the prudential supervision within the 

meaning of Union law, 

f) transactions offered to all shareholders on the same terms where equal treatment of all shareholders 

and protection of the interests of the Company is ensured. 

 

III. Procedure for the preparation and approval of the transactions 

Threshold 

At the beginning of each business year, the Reporting Department discloses to the organizations 

responsible for contracting the amount that is considered essential for qualifying the related party 

transactions as material transactions (1% of the adjusted annual turnover of the Company in the 

preceding business year).  

Examining the nature of the transaction 

In accordance with the internal rules of the Company on preparation and conclusion of contracts, the 

Department responsible for contracting (the organization responsible for concluding the contract) shall 

make sure during the preparation of each contract whether  

- the contract qualifies as transaction with a related party, that is, the other contracting party is 

included in the Register of the Related Parties, 

- on the basis of the value of the contract, the transaction with the related party is considered 

material transaction, namely the value of that contract exceeds 1% of the adjusted annual 

turnover of the Company in the preceding business year. 

In determining the value of the contract, the total aggregated value of the transactions concluded with 

the same related party in any twelve-month period or during the same business year shall apply. 

For material transaction concluded with a related party, the organization responsible for concluding 

the contract shall seek the opinion of the Legal and Finance Departments whether the transaction is 

an Exception.  

Procedure for transactions that are subject to Exceptions 

Where the Legal and Financial Departments providing opinion both confirm that the transaction is 

considered as an Exception and therefore the approval by the Board is not necessary, the contracting 

and approval process will proceed in accordance with the general rules, namely the applicable internal 

rules of the Company, provided that the contracting organization shall provide information on the 

transactions that are subject to Exceptions: 
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- to the Secretary of the Board, 

- to the Head of the Department to which the Secretary of the Board belongs, 

- to the Head of the Legal Department, 

- to the Head of the Finance and Reporting Departments. 

Procedure for material transactions with related parties not subject to Exceptions 

If the material transaction with the related party is not an Exception (or it is doubtful whether the 

transaction is subject to Exceptions), the organization responsible for concluding the contract shall 

arrange for the Board approval of the transaction and shall prepare the relevant proposal. 

The proposal submitted to the Board shall include the information required for the publication on the 

website. Furthermore, the Charter of the Board shall apply with regard to the proposal. 

Material transactions with a related party shall only be concluded with the approval of the Board 

(where it is not considered an Exception provided by law). 

In accordance with the rules on conflict of interest specified in the Charter of the Board, the person 

who is directly involved in the transaction with the related party shall not be involved in the decision 

making under this Policy, including the case where the person involved is the related party. 

 

IV. Registers 

Register of Related Parties 

It is the task and responsibility of the Reporting Department to maintain register on persons who are 

related parties, continuously update that or at least once a month and make that available to the 

organizations responsible for concluding the contract.  

 Registers of transactions that are subject to Exception and of material transactions with related parties 

The Reporting Department with the assistance of the Secretary of the Board maintains a Register of 

the material transactions with related parties and material transactions that are subject to Exception.  

In addition to the data necessary to identify the transaction (contract), the register shall contain a 

description of the circumstances under which the transaction qualifies as an Exception. 

 

V. Disclosure 

The Company shall disclose on its website the information regarding the material transaction with the 

related party no later than at or before the completion of the transaction. 

It is the task and responsibility of the department responsible for concluding the contract that 

following the conclusion of the material transaction, to contact the department responsible for 

investor relations for the publication of the transaction under the relevant legislation. 

The department responsible for investor relations shall ensure that the Company discloses on its 

website the information regarding the material transaction with the related party no later than at or 

before the completion of the transaction. 

The information shall contain at least   
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a) information on the nature of the relationship with the related party, 

b) name of the related party, 

c) date and value of the transaction, and 

d) information necessary to evaluate whether the transaction is fair and reasonable for the Company 

and its unrelated shareholders, including minority shareholders. 

The provisions on the disclosure shall not apply to transactions falling under Paragraph (a) and (c) to 

(f) of the Exceptions. 

Material transactions under Paragraph (b) of the transactions subject to Exceptions (transactions 

concluded between the Company and its subsidiaries) shall be published by the Company with the 

content specified in Paragraph a) to c) above. 

Nothing in this Policy shall affect the rules on public disclosure of inside information. 

 

VI. Amendment of the transaction 

An amendment of the transaction shall be disclosed if the amendment is significant and the content 

of the corporate information provided previously no longer complies with the requirements. 

 

VII. Evaluation procedure for transactions subject to Exceptions 

The Board also establishes an internal evaluation procedure for the transactions covered by the 

Exceptions, in which the Board periodically assesses whether the conditions are fulfilled. 

The Reporting Department, with the assistance of the Secretary of the Board, prepares a report to the 

Board once a year, based on the Registers kept by the Reporting Department, informing the Board of 

the transactions concluded during the previous business year and subject to Exceptions. 

In order to enable the Board to verify that the legal requirements are met, the report shall include, for 

each transaction presented, a description of the circumstances under which the transaction qualifies 

as an Exception. 

The report shall be discussed by the Board, if possible, on its meeting prior to 

the annual general meeting. 

In accordance with the conflict of interest rules specified in the Charter of the Board, the related parties 

and persons directly involved in the transaction shall not participate in this evaluation procedure. 


